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Advertisers who want the greatest returns per advertising dollar can 1 


add to the efficiency of their general campaigns by including The Financial } 
World. ve : 


We know—beyond doubt—that our subscribers are considerably 
above the average in earning power; that they maintain high standards of 
living; that aside from their personal buying, they control the purchase 
of large quantities of materials and equipment for their business; and 
above all, that they are responsive to advertising. 


The cost of thirteen full pages in The Financial World—one page 
every fourth week for an entire year—would be a comparatively small 
item in the majority of general advertising appropriations. And the 
results would be gratifying, to say the least! 


Why not take advantage of this opportunity in making up your 1932 list? 
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Silver and 
Prosperity 


aSilver in recent weeks has had a rise 


jn price of about 50 per cent, and a 


change of such magnitude cannot help 
having a tremendous effect upon num- 
erous lines of activity. One of the most 
frequent questions being asked at the 
present time is, can the higher levels 
he maintained? If so, what corpora- 
tions will be the important beneficiaries 
of the improvement? In next week’s 
issue will appear a detailed discussion 
of the silver situation, and those inter- 
ests which will be most benefited will 
be pointed out. 


A Strong 

Oil Stock 
ADespite the visible improvement in 
the oil situation which has occurred 
during recent weeks, and indications 
that these gains will be furthered over 
coming months, the common stock of 
one of the strongest companies in the 
industry is now selling at only five or 
six points above its 1931 depression low 
point. Although it boasts an unbroken 
dividend record dating back to the year 
of the company’s inception, the present 
yields on the shares is nearly 10 per 
ent. An analysis of this unusual stock 
will appear shortly. 


Investment 
Portfolios 
AFor the first time in many months 
Tae FinanctaL Wortp will present 
several balanced investment portfolios 
for the utilization of various sums of 
money. ‘Those investors who have 
been awaiting a rift in the clouds before 
placing funds, should not miss these 
very. timely suggestions. The groups 
will include bonds, preferred stocks, 
itvestment common stocks, and more 
speculative issues. 


What About 
The Rails? 
ADuring the past month industrial 
and utility common stocks have risen 
by about 30 per cent from their low 
points. During that time the railroad 
shares advanced only about 20 per cent. 
the rails overlooked, neglected 
marketwise, or do they not deserve 
any better market action? A new 
analysis of the situation is now being 
Prepared in the light of recent develop- 
ments and their probable effect upon 
destinies of railroad securities. 
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THIS BRIEF MESSAGE is addressed to sales 


managers, advertising managers, advertising 


agency executives, and business executives in 




















general, who are concerned with the 1932 
advertising of quality products. 


It is probable that, like many national advertisers, the greater part of 
your magazine advertising will be placed in general magazines of 
large circulation. Fair enough! Of course you will be paying to reach 
many thousands of people who can’t do business with you because they 


col 

haven’t the money; however, you no doubt figure that by covering so \ 
many, you will here and there reach those who can buy your product. th 
pa 

ge 

Now here’s an idea for you—and it won’t cost you much either. 
Why not, just as an experiment, set aside a few thousand dollars, and pe 


try your general copy in a specialized magazine like The Financial 
World? The cost of a single page in a couple of large general magazines 
would give you enough money to contact ovr audience at frequent 
intervals for a whole year! And consider this—there zs no waste for you 
in The Financial World circulation. Our readers have money, obviously; 
otherwise they would not pay $10 a year for the service that The Finan- 
cial World gives them, in the form of information about investments. 


We cannot talk in millions of circulation, but we can talk in millions of 
buying power! 


Thirteen pages in The Financial World will cost you $5,557.50. If you 
want to make yourself realize what a dzy this is, just put the item down on 
your budget and compare it with the other items on the list. 


The fact that you have never used financial magazines is all the more 
reason, it seems to us, why this idea should appeal to you. And there 
are a number of specific reasons why the idea is sound; reasons which 
we shall be glad to give you in a personal interview. 
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THE FINANCIAL WORLD 





The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Eastern war clouds occupy front pages, have little effect upon our markets — 

Easier tendencies in money markets aid high grade bonds — Lesser quality 

issues helped by better sentiment — Higher commodity prices thawing many 
bank loans — Trade still spotty, but favorable spots increasing 


NE of the most encouraging signs of the times is 
() the increasing number of reports of workers being 

called back, either immediately or for resumption 
of operations a week or so hence. Some of this is, of 
course, seasonal, but a gratifying number of non-sea- 
gnal gains in employment appear to be in prospect. 
Not only do these developments furnish direct aid to 
the workers themselves and the merchants whom they 
patronize, but attendant publicity should further revive 
general confidence. 


R the third week in succession, steel mill operations 

have shown advances. Rate of output is now at 31 

per cent of estimated capacity, a subnormally low figure 
to be sure, but recent changes have been in the right 
direction, and constitute the most consistent increases 


since the seasonal bulge last spring. Total freight car 
loadings have declined about in line with seasonal expec- 
tations, but in merchandise and miscellaneous freight the 
drop was smaller than normally occurs at this time. 


N EARLY British tariff, which hung over the stock 
market as a threat several weeks ago, now appears 
unlikely for the near future, at least. Stock market 
irregularity has occurred on small volume, which would 
seem to indicate that no great amount of stock is being 
pressed for sale. Banking failures have dried up at least 
temporarily, and here and there closed institutions are 
reopening. Business ills are still with us, but the patient 
appears to be starting on the road to convalescence. 
It is hoped that no shocks will occur to bring about a 
relapse. 
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rele OTE: The “Market Value” trend. lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 


© shows the Stock Exchange's figures, re 
have occurred during the month. 
_———— 


the figures reported once a month by the Stock Exchange, whereas 
The ‘Loan Ratio’’ expresses the percentage of brokers’ loans (to 


the dotted line shows the week-to-week compilation by THe FinanciaL 
Stock Exchange members) to total market value of securities listed; the 
rted monthly, while the dotted line shows Tue FinanciAL Wor Lp’s computation of changes which 
Percentage of monthly sales to total number of listed shares is shown by the line “‘ Percentage Turnover in Sales. 











Securities Outlook 


AR from being discouraging, the ir- 

regularities which crop out from time 
to time in security prices prevent the 
advance from getting out of hand. An 
uninterrupted advance at the present 
time could be supported only by hopes 
of what the future will bring; little ammu- 
nition for the rise is yet being furnished 
by actual business developments. There- 
fore, any swift extended advance in the 
general stock list would very probably be 
terminated by a correspondingly sharp 
reaction, and such an occurrence would 
be very regrettable at this time of slowly 
reviving confidence. 

Every period of business depression 
works material changes upon the indus- 
trial structure, and the mere fact that in 
the preceding period of prosperity a cer- 
tain corporation may have built up a very 
enviable earnings record does not neces- 
sarily constitute a valid reason for expect- 
ing a repetition of the performance in 
coming years. Every bull market has its 
favorites, and it is well for the investor 
to keep this in mind in making selections 
for long term retention at the present 
time. While advances are likely to extend 
to virtually all sections of the stock list 
in a period of buoyancy, all issues do not 
move together, and it behooves those 
who are now laying their plans for the 
capital appreciation which should accom- 
pany several years of improving business 
to look further than a mere past record 
as a basis for selections. 

The past several weeks have treated 
kindly those who have been holding 
sound and promising securities. Move- 
ments in the immediate future may very 
well be somewhat irregular, but over the 
longer term the probabilities are that 
further improvement will be witnessed. 


Ar dak 
Business Prospect 


S POINTED out under ‘‘The Busi- 
ness Index,’ there have already 
occurred a number of seattered improve- 
ments in the general business situation. 
The gains have been far from impressive, 
but this is not discouraging, nor is the 
fact that the advances have not extended 
to a greater number of industries. Look- 


ing back at the 1921 depression period, 
while business reached its low point about 
May of that year, at least one of the 
better known composite indexes of indus- 
trial production had advanced only 4 per 
cent by the following October, and the 
October to December gain was only 3 
per cent. Commodity prices continued 
their decline all through this period and 
did not hit their low point until January 
of 1922, whereas industrial stock prices 
in August began their irregular trend 
upward. Thus we find that divergent 
trends at the beginning of the recovery 
phase are by no means unprecedented, 
and that gains in the early months are 
likely to be modest. 

The domestie situation furnishes less 
basis for uncertainty than do possible 
foreign developments. Dispatches from 
Manchuria are so incomplete that it is 
virtually impossible to formulate any 
definite opinion of the extent of the un- 
settlement, but it is. highly improbable 
that developments there would have any 
major adverse effect upon our own busi- 
ness. The German banking situation still 
leaves much to be desired, and this can 
not help being a factor of uncertainty 
until its successful solution. It is not to be 
expected that all of the world’s ills will 
be cured simultaneously, but improve- 
ment in the general situation can be 
looked for regardless of distressing factors 
here and there throughout the political 
and industrial fabrie. 


AAA 
Credit Situation 


HE country’s banking picture appears 

brighter now than in many months 
past. Inauguration of business by the 
National Credit Corporation found few 
pressing demands for accommodation by 
banks holding paper ineligible for redis- 
count at the Federal Reserve Banks. 
Apparently the mere existence of the 
credit organization has had as much effect 
psychologically upon depositors as the 
actual functioning of the agency was 
expected to exert. In addition, recent 
advances in grain and cotton prices permit 
many banks to liquidate loans which, 
until a few weeks ago, were very thor- 
oughly frozen. Thus one of the greatest 
obstacles to recovery, a highly unsatis- 
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factory banking situation, has 
been ameliorated and now appears to 
well on the road toward removal 
factor of importance. 

Another encouraging straw is furnish 
the general business outlook by 
November 4 statement of reporting Pay, 
eral Reserve member banks. Ip tha; 
week ‘‘all other’’ loans showed a gain 
$19 millions, the first increase of that siz 
since early in September. No Othe 
changes of significance occurred; logy 
on securities declined another $30 pj. 
lions, the banks sold $38 millions of “othe 
securities,” and sales or maturities y 
Government securities amounted to 9; 
millions for the week. 

Money rates have recently eased gj 
somewhat from their peaks of sever! 
weeks ago, and the situation now is sy¢ 
as to suggest little material Changes 
within the immediate future. Exeep. 
tionally heavy Treasury financing q 
December 15, however, will afford a teg. 
ing of present levels. 
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The Trade Index 


UR revised Index of Weekly Busing 
Activity appears on this page thi 
week for the first time. The four series ¢ 
steel mill operations, automobile output, 
new building contracts, and merchandis 
and miscellaneous freight car loading 
which appeared in the old index, have aj 
been retained, and to this group has noi 
been added a series on electric powe 
output, as reported each week by th 
National Electric Light Association. 

Although the index as a whole went ti 
a new low of 48.4 per cent for the las 
week of October, a number of the con- 
ponent parts thereof have already ap 
parently turned upward. For instance, 
the ear loadings series now stands at 71. 
per cent as compared with 68.2 per cent 
for the last week of September. Nev 
building contracts (which are on a square 
foot basis) are at 35.6 per cent, wheres 
the low point for this industry wa 
reached in the early part of August, when 
the figure was 33.0 per cent. Electri 
power production, at 81.1 per cent, stand 
one point above the low of 80.1 of the 
week preceding. 

Automobile output is the one seis 
which has been most responsible for the 
downward movement of the entire inde: 
during the past two months. Total pre 
duction of American factories for the last 
week in October amounted to only alittle 
over 10,000 ears and trucks, which com 
pares with the 1925-28 average of abot! 
77,700 cars for the same week. Introdut 
tion of new models within the comilt 
weeks should result in this series showilt 
a substantial rise, which should be ® 
flected in an upward movement for tht 
entire index. ; 

Steel mill operations have done littl 
more in the past three weeks than hold 
their own, and this figure now stands # 
41.3 per cent of estimated normal. 
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Barometer Changes 


AUTOMOBILE output of around olf 
ten thousand cars a week can hary 
be expected to continue indefinitely; and 
the present can safely be regarded ® 
marking bottom. Our indicators for b0 
divisions of the industry, as well as for 
tire manufacturers, have been ad 
(Please turn to page 31) 
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HAS THE TIDE TURNED? 


By C. C. BAILEY 
Editorial Staff, THe FinanctaL WorLD 


which should be remembered 
now by the student of economics 
is that a depression, or for that matter 
any phase of the business eyele, is es- 
gntially an experience in living. In other words, the field of 
eeonomics is not an exact science in the sense that chemistry, 
physies and mathematies are exact sciences, but is inextricably 
involved with the human element. For this reason it is ex- 
ceedingly difficult, if not indeed well-nigh impossible, to follow 
with exactness the ebb and flow movements of a depression 
period so as to know with assurance when the tide has turned. 
A-boom is essentially a period of unnatural inflation of 
various parts of the economic structure, such as credit, prices 
and production. But since the dominant characteristic of the 
economic field is the human equation, i.e. what man as an 
intelligent sentient being does, the problem comes back in the 
last analysis to the conduct of the individual. When we say 
that the business and industrial structure has become over- 
expanded, we are simply stating in other words that too many 
of the individuals making up that structure have overexpanded, 
in their activity, their expenditures and their consumption. 
A nation, and even the world itself, is simply an aggregation 
of individuals, and whatever characterizes the great majority 
of the individuals will be the characteristic of the group. 


O« of the most important facts 


The Inevitable Reaction from a Boom 


Adepression is the inevitable reaction from a boom, in which 
eonomy perforce replaces extravagance, restraint supersedes 
exhuberance, and continence follows excess. The movements of 
the business cycle ‘have been characteristic of the develop- 
ment of the machine age and are as inevitable as human nature 
itself. But the time element is the great unknown quantity 
with which the economic forecaster must contend. When a 
period of readjustment becomes evident, the time needed for its 
completion will be shortened by 
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if they will, is the essential economic 
unity and interdependence of the world. 
The World War itself, and subsequent 
events, have done much to modify our 
traditional isolation policy insofar as its 
practical application is concerned; and the repercussions of re- 
cent European crises upon our own affairs have made it even 
more evident that it is impossible for any civilized nation today 
to live unto itself alone. : 

A clearer recognition of this truth has been marked in the 
modification of French attitude and policy during the past: 
six months. The Hoover debt moratorium and subsequent 
events, particularly the suspension of the gold standard by 
England, have brought into being a new spirit of cooperation 
which has been absent since the war, and which perhaps never 
before existed in Europe. The English people have endorsed 
their conservative leaders, turning away from spurious so- 
cialistic experimentation in favor of a balanced budget and 
whatever measures may be necessary to balance her trade 
position and stabilize the pound on a gold basis, probably 
materially lower than the former dollar parity. Germany has 
withstood the trying events of last summer without radical 
changes in government, and with the prospect of further 
relief in the matter of reparations when the Hoover Year has 
expired, appears likely to show progress in her internal affairs. 
Her financial difficulties have by no means been solved as yet, 
but the cooperation of the United States and France toward this 
end provides the basis for anticipating success without further 
crisis or collapse. 


Fostering Better International Relations 


From the information made public concerning the confer- 
ences of Premier Laval of France and President Hoover, it is dif- 
ficult to gauge their importance and accomplishments, but at the 
least the better international relations fostered by such meetings 

should make progress more easy 





a recognition of the necessity 


pon pee a nn ae eee ene nema 


when such problems as inter- 





thereof and a willingness to co- 
operate on the part of the people. 
Human nature, however, finds 
it difficult to cooperate in paying 
for its mistakes, and resists the 
readjustments at every turn. 
for example, copper producers 
had to get 18 cents a pound, 
even though buying dried up al- 
most completely; farmers had to 
ask the Government to attempt 
to hold up wheat and cotton 
prices, even though similar ex- 
periments in other countries and 
industries had failed miserably; 
wage rates were to be main- 
tained, regardless of drops in 
commodity price levels and de- 
spite enormous shrinkage in total 
wages paid; the Government and 
tverybody individually was 
urged to spend more, when fun- 
damentally too much spending 
was at the root of our troubles. 
But in spite of the obstruc- 
lionist tactics pursued in many 
lines, the corrective process has 
‘ontinued as inevitably as the 
ovean tides, until at the present 
lime, after more than two years 
of declining activity, we can 
gin to see signs of its comple- 
lion, and may profitably con- 
sider whether we have not 
tached the point where the 
future holds greater promise of 
improvement than of further re- 
Céssion. 

One of the lessons of this 
beniod, which many may learn . 








government debts and repara- 








tions and disarmament are again 
under discussion. 

Although international coop- 
eration is still being tested se- 
verely in the Sino-Japanese dif- 
ficulties, the fact that the crisis 
in Europe appears to have been 
passed is the most important in- 
ternational consideration bearing 
upon analysis of our present 
position in the depression. 

It is worthwhile to examine 
more closely into our own affairs 
for signs that recovery is immi- 
nent. The previous statement 
of the economic interdependence 
of the world does not nullify or 
conflict with the position that 
our country is the most nearly 
self contained economic unit 
among the civilized nations and 
as such has within itself the re- 
sources and power to resume its 
upward march and lead the world 
into a new era of prosperity. 

In dealing with our own in- 
ternal conditions, we will do well 
to consider the division of pro- 
ductive activity into the two 
categories of consumers’ goods 
and capital (or producers’) goods. 
When a boom period terminates, 
there is first a falling off in the 
demand for consumers’ goods. 
A yy) This is reflected back, of course, 
WY NF to the primary producing in- 
Ai dustries, and eventually forces 
a decline in the production of 

' (Please turn to page 27) 
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A Wall Around Banking |, 





With the direct loans of corporations and individuals prohibited in the call money 
market, what steps will be taken to place these funds io advantage with the return 
of attractively high money rates? With less prohibition and more friendly co- 
operative efforts, a readier solution is to be found to our present day problems. It is 
possible that the action of the New York Clearing House will fill this void. 


ONEY will always seek employ- 
M ment where the highest rate of 

return is obtainable consistent 
with safety. Let us set this down as an 
axiom accepted by banker and industrial- 
ist alike. To attempt to combat the force 
of this, truism by artificial or other re- 
straint might well breed trouble and 
contempt. It is not becoming at this 
juncture to introduce measures that would 
further destroy confidence while it is 
being so slowly regained. 


Clearing House Acts 


Members of the New York Clearing 
House Association, made up of the most 
powerful banking institutions in the city, 
a week ago voted to prohibit, by amend- 
ment to the constitution of the associa- 
tion, the practice of placing brokers’ loans 
for the account of non-banking interests. 
The amendment applies to Section 5, 
Article 6 of the Clearing House consti- 
tution, so as to make the section read as 
follows : 


By WILLIAM J. HEALY 


Research Editor, Tue FInaANctAL WoRLD 


lions. It was and still is claimed that 
money so loaned recognizes no responsi- 
bility for maintaining orderly conditions 
in the money markets and caused grave 
apprehension among bankers. The criti- 
cism of the practice became bitter in 
labeling the loans as ‘‘bootleg.” Warn- 
ings were issued and threats were made 
to discourage such lenders, but to no avail. 
They were selfish; self centered in threat- 
ening our money markets with collapse in 
order to attain the high prevailing rates 
ranging from 12 to 20 per cent available 
in the heyday of market activity. ‘‘ They 
were likely to withdraw these funds at any 
time without considering the dire conse- 
quences.”’ 


Two Major Problems 


It was a coincidence, perhaps, that the 
last quoted threat came in the early days 
of 1929. Reviewing the annual reports of 
several district Reserve Banks, New York, 
Philadelphia and Boston, for the year 
1929, divulges as their two major prob- 


lems the control of “‘bootleg” loans and 
their difficulties with the Federal Reserye 
Board at Washington in seeking redis. 
count rate increases. They claimed to 
have “uninterruptedly recommended from 
February until May (1929) an increase in 
the rediscount rate,” which was refused 
them by the Board of Washington, |p. 
stead, the Board saw fit to issue the stated 
italicized warning. Having introduced 
the possibility of ‘‘dire consequences,” 
was not this refusal a gesture to tun 
an accusing finger in some other direw 
tion? 
The Money Pinch 


As can be recognized, the business of 
corporations requires, for dividends and 
other regularly recurring obligations, an 
outlay of funds at the four quarterly 
periods of the year, April, July, October, 
and year end. As precedent had estab- 
lished it, this was subject to repeating in 
the last week of March and carrying over 
into the first two weeks of April. Going 
back to 1928 we find “others” 





“No member of this 
association (nor any non- 
member clearing through a 
member) shall directly or 
indirectly make or attend 
to the service of any loan 
for the account of 
any person, firm or cor- 
poration, other than a 
bank, banker or trust com- 
pany, where such loan is 
secured in whole or in part 
by stocks and/or bonds 
and/or acceptances. Where 
such: a loan is made or 
service rendered for the 
account of a bank, banker 
or trust company the mem- 
ber (or non-member clear- 
ing through a member) 
shall charge and collect for 
so doing not less than at 
the rate of one-half of 1 per 
cent per annum upon the 
amount of such loan during 
the period it shall remain 
in effect.” 


Why the ban? Are not 
these ‘‘others’’ loans a paltry 
$178 millions out of a total of 
$900 millions brokers’ loans? 
We find the answer in the 
corollary of an old song, ‘‘It 
isn’t what you are today, it’s 
what you used to be.” The 
loans of ‘‘others’”’ on Octo- 
ber 9, 1929, had reached the 
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lending $1,278 millions in the 
last week in March, which a 
week later was reduced to 
$1,215, a withdrawal of $63 
millions or 5 per cent. In 
maintaining stability in the 
money markets the bank's 
‘‘own”’ account increased 
their loans by 13 per cent, in 
an amount of $144 millions, 
A normal money market re 
sulted. A year later, in 1929, 
the ‘‘others’” were loaning 
more than twice as much, 
$2,934 millions, and from 
this higher base and with 
larger dividends to pay it was 
to have been expected that 
the withdrawal would be 
larger but it amounted to 
only 1 per cent against 5 pe 
cent in 1928. The banks 
‘‘own”’ account drew out 47 
per cent of their funds %& 
compared with the injection 
of 13 per cent in 1928. It was 
on March 26, 1929, that near 
panic prevailed in the money 
market with call funds ul 
available even at 20 per cent. 
Panic was only averted by 
banker offering funds, fot 
which action a reprimand f 
lowed from the Reserve Boar 
at Washington. This 
have been a coincidence, bul 
it smacks of manipulation 
the worst sort to gain aD 








huge total of $3,941 millions 
out of total loans of $6,713 mil- 
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The New York Clearing House 


With ‘others’ loans * 
(Please turn to page 26) 
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American Tobacco’s Achievement 


year of the rate of growth 

in the consumption of cigar- 
ettes, American Tobacco Company 
succeeded in obtaining a greater share of 
the total volume of business, and re- 
ported a sales increase of better than ten 
times the rate of increase for the industry 
asa whole. According to official reports 
in the current year, sales volume of the 
company has continued to increase, despite 
the failure of consumption in tobacco prod- 
yets generally to maintain 1930 levels. 
As a result of the increased volume of 
business as pointed out by the manage- 
ment,together with the benefits of higher 
wholesale prices which were put into effect 
at the half year, profits of the company 
are expected to show a further increase 
over the record results established in 
1930. While the cigarette division of the 
tobacco industry has exhibited a phenom- 
enal growth since the close of the World 
War, due to a combination of circum- 
stances, and has hitherto been regarded 
as practically immune from _ cyclical 
influences in business, it has not escaped 
from the effects of the generally unsatis- 
factory business conditions of the past 
two years. Consequently the very favor- 
able exhibit of American Tobacco must be 
attributed to other sources than a normal 
increase in sales and profits resulting 
from participation in a growing industry. 


Recent Growth Rapid 


Two factors have been primarily re- 
sponsible for the rise of American To- 
baco to the position of the leading 
tobacco manufacturer in this country. 
The company’s greatest progress dates 
from 1927, when the decision was made to 
further concentrate on the merchandising 
ofa single brand, Lucky Strike, almost to 
the exclusion of all other brands. The 
company has a greater diversity 
of output than its competitors, 
producing in addition to the popu- 
lar Lucky Strike brand, such well 
known products as Sweet Caporal, 
Pall Mall, and Lord Salisbury 
cigarettes; Bull Durham, Tuxedo, 
and Blue Boar smoking tobaccos; 
aud controlling the American 
Cigar Company, which manufac- 
tures Cremo, Chancellor and other 
wel known brands of cigars? 
however, the rapid growth in 
tarnings is attributable largely to 
the exploitation of the Lucky 
Strike brand, which has attained 
the status of the largest. selling 
tigarette in the country, having 
jumped from third place in 1927. 
According to figures as reported 
by the United States Department 
of Internal Revenue for the period 
1926 to 1930 inclusive, output of 
all cigarettes increased 27.5 billion while 
output of all brands of American tobacco 
showed an increase of slightly over 27 

on, accounting for practically all of 
the gain recorded by the industry. While 
‘te company does not report sales of 
individual brands, it is logical to assume 
that most of the increase has been ac- 
‘ounted for by the expansion in Lucky 

® sales and it is estimated that in 
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1930 sales of this brand gained in excess of 
6 billion over the preceding year. 

The second important factor which 
has been instrumental in establishing the 
company at the top of the tobacco indus- 
try has been the effective use of wide- 
spread national advertising. Having 
decided on the policy of concentrating 
sales efforts on one brand, it remained to 
find the most effective means of exploit- 
ing the product and the success of the 
company’s advertising programs have 
bordered on the phenomenal. 


Advertising Policies Effective 


Any analysis of the company would be 
incomplete without referring in more 
detail to the advertising policies which 
the management has pursued. For daring 
of appeal and the ability to sense the 
subjects of current public interest, 
American Tobacco has been unsurpassed 
if the results attained in the increase of 
sales and profits are taken as a criterion. 
The company was the first to make a 
direct appeal to the woman smoker 
through the campaign of “‘Reach for a 
Lucky instead of a sweet,”” which natur- 
ally met with a storm of criticism from 
confectionery manufacturers. While this 
specific argument was later abandoned, 
the company continued to base its sales 
arguments on the health factor and the 
purity of its product. The advertising 
policies of the company have been 
designated by the management as edi- 
torial advertising, the effort to supply 
timely topics which would compete with 
regular news items in order to retain the 
interest of the public. It is hardly neces- 
sary to go into further detail concerning 





the nature of these advertisements as, 
in addition to other media of advertising, 
the company has employed large space 
several times a week in every one of the 
1,944 newspapers in the country. Ad- 
vertising expenditures in 1930 were more 
than $20 millions and according to a 
statement of the president are likely to 
exceed that amount in 1931. 

An evidence of the company’s ability 


to sense the trend of the times is 

found in the recent pushing of Bull 

Durham sales. Reduced purchas- 

ing power has in some instances 
induced cigarette smokers to ‘‘roll their 
own’”’ and to capture this demand Ameri- 
can Tobacco began to exploit Bull Dur- 
ham, which has always been a money 
maker for the company. Iner ased ad- 
vertising expenditures were devoted to 
his product with the result that sales 
have been running almost three times 
as great as a year ago. 

The same ag ressive methods which 
have established Lucky Strike as the 
largest selling cigarette in the country 
are being utilized in pushing the sales 
of Cremo cigars, a five cent product 
manufactured by a subsidiary, American 
Cigar Company. Sales have shown a 
marked increase, while total cigar con- 
sumption has been declining and, while 
the company has not as yet reached a 
profitable operating basis, due to the large 
sums expended for development purposes, 
it may prove eventually to be a money 
maker for American Tobacco. Activities 
are also being pushed in the English field 
where American Tobacco owns a con- 
trolling interest in a large independent 
British manufacturer. 


Liberal Dividend Policy 


Net income of American Tobacco has 
expanded from approximately $15 mil- 
lions in 1220 to $43 millions in 1930, 
equal in the latter year to $8.56 per share 
of combined common stock. The com- 
pany has followed a policy of paying out 
in dividends between 70 and 75 per cent 
of net income and in the current year has 
already paid and declared regular divi- 
dends of $5 per share plus $1 extra in the 
early part of the year. At current market 
levels the stock is selling to yield close to 
7 per cent, an unusually high 
return on an issue of investment 
merit. As earnings in the current 
year are expected to approximate 
$10 per share, an increased dis- 
bursement to stockholders in 
1932 would be entirely possible. 

Capital structure is relatively 
simple and as of December 31, 
1930, consisted of $1 million in 
bonds, 526,997 shares of 6 per 
cent cumulative preferred stock, 
1,609,696 shares of $25 par value 
common and 3,077,358 shares of 
class B common of the same par 
value. The latter issue ranks 
equally with the regular common 
except that it has no voting 
rights. 

An exceptionally strong finan- 
cial position has been maintained 
and as of the above date current 
assets totaled $150,187,711 as 
against current liabilities of $4.7 millions, 
or in the ratio of 32 to 1. Cash and 
equivalent were in excess of $24 millions, 
or 5 times all current liabilities. 

There is no indication at the present 
time of any early reversal in the earnings 
trend of American Tobacco. There is no 
evidence to substantiate the theory that 
cigarette consumption has reached the 

(Please turn to page 28) 
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prices for mid-continent crude to a 

top of 85 cents a barrel compared 
with the recent top of 75 cents, indicate 
the confidence within the industry in the 
efficacy of the present machinery of con- 
trol to keep output in line with demand 
and thus prevent a recurrence of the 
drastic demoralization of last summer. 
Although the new schedules are substan- 
tially above the extreme low prices of last 
August, when East Texas crude sold for 
10 cents or less a barrel, they are not be- 
lieved to be so high as to stimulate new 
drilling to develop new floods of oil to 
undermine the stabilization that has been 
accomplished so painfully. The fact that 
new drilling throughout the country has 
been at a very low minimum during the 
past year, with the exception of East 
Texas, has made possible the present 
stabilization and is very constructive for 
the future, since during this period the 
natural decline in flow from flush fields is 
bringing closer together the potential and 
actual output of the country. 


"Tr recent increases in the posted 


Control of Output 


While the control of the East Texas 
field has not stopped the new drilling 
activity there, it is expected that the pro- 
ration basis will be changed in the near 
future to an allowable output per acre 
instead of per well as is now in force, 
with the result that there will no longer 
be a premium upon completing as many 
wells as possible. 

The inereases in gasoline prices that 
have followed the crude market are dis- 
tinetly contrary to the normal seasonal 
trend at this time of year, when gasoline 
demand is contracting sharply, but should 
probably be regarded as correcting an 
unjustifiably low level rather than as con- 
stituting a dangerous inflation. So 
strongly is it felt that higher prices are 
warranted by present conditions, that 
many predictions have been made that 
the $1 a barrel goal of Oklahoma’s mili- 
tant governor will be achieved by the 
end of the year. 

Whether or not this proves to be the 
case, there is no question but that senti- 
ment in the industry has been trans- 
formed during the past two months. The 
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extent of relief and rejoicing in the oil 
country has been heightened by the very 
severity of the. demoralization of last 
summer, which not only was creating 
individual poverty and bankruptey but 
also was seriously depleting local and 
state revenues, so that whole states found 
their business and industrial life prac- 
tically paralyzed while their greatest 
natural resource was being dissipated to 
no avail. These were the conditions which 
finally forced cooperative agreements 
among the major oil producing states and 
made possible the present control of 
output. 

Although some members of the industry 
have pointed to the general business de- 
pression in relation to their difficulties, 
implying a causative connection, the sig- 
nificant fact is that the industry has been 
almost entirely exempt from the sharp 
slump in consumer demand which has 
been one of the most marked characteris- 
ties of the depression in its effect upon 
nearly every field of activity. 

Gasoline is without question the most 
important money product of the industry, 
and its consumption, instead of suffering 
the 30 to 60 per cent drop that has been 
all too common in other lines, has actually 
shown a 3 to 5 per cent gain this year in 
this country. Even including exports, 
which have dropped more than 25 per 
cent, the total gasoline demand is only 
3 or 4 per cent below 1930. The industry 
has been paying the penalty for its own 
uneconomic dévelopment rather than 
suffering from the ubiquitous business 
depression. 


Sustained Demand 


This fact is perhaps highly significant, 
not only for the industry itself during 
the coming months, but also in its bearing 
upon the entire economic structure. The 
depression has about run its course, and 
business and industry have largely read- 
justed themselves to a new base. Recov- 
ery waits only upon a renewal of faith, 
a change from fear to confidence, and the 
appearance of leadership in the right 
direction. The very fact that the oil 
industry’s market is still active at its pre- 


depression level presents an outstanding 


opportunity for rapid recovery and a 


leading of the post-depression way along 
the road to a renewed prosperity. 

Crude production is under control, a 
least for the present, and there is no ney 
threat to stability on the horizon, sucha 
East Texas was a year ago. Crude stocks 
have been substantially reduced this year, 
and the trend seems likely to continue, 
Refiners have shown considerable re 
straint, though not to the extent hope 
for, and gasoline stocks are about 4 million 
barrels lower than a year ago. 

While it may be admitted that thereis 
still time enough before next spring fora 
too high rate of refinery operations to 
increase stocks to a dangerous leveéi, it 
seems more probable that the hard & 
perience of the past year will not have 
been in vain and that refiners will ente 
the 1932 consuming season in an essel- 
tially sound and strong position. 


Improved Status 


The fundamental economic status d 
the industry unquestionably has bee 
substantially strengthened during the past 
year; and higher prices, rather than lower, 
appear indicated for the coming six to 
twelve months. Since the demand factor 
has remained stable through this tryim 
period there is no external obstacle to 
rapid recovery of former earning powel. 
The ability of many oil companies t 
show a much better income report for the 
third quarter than for the second, dt 
largely to absence of further inventory 
losses, is an impressive augury of what the 
coming quarters may hold under itt 
proving price levels. 

The improvement in crude and refined 
prices that has already taken place, wil 
in many eases result in improved fourth 
quarter profits despite the strong influent 
of seasonally declining gasoline consul 
tion, and the first half of 1932 should 
register sharp gains for the industry #4 
whole. 

At the present time Tue Frnanclil 
Wortp believes that the shares of the 
leading integrated units constitute 
most suitable means of taking advantat 
of the improved prospects of the grou) 
and favors the Standard Oils of Ne 
Jersey, California and Indiana, 


Socony-Vacuum and Texas Corporatio 
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Telephone Covers Its Dividend 


In spite of reduced gross earnings of its operating subsidiaries, and suspension of 
dividend payments by Western Electric, American Telephone & Telegraph will 
probably show a small margin over dividends for 1931. An analysis of the com- 
pany’s record for the first nine’ months shows a degree of earnings stability which 
provides sound basis for the esteem in which A. T. & T. common is held by investors 


graph Company derives the major 
portion of its revenues from divi- 
dend return on the stocks of subsidiary 
and affiliated companies, those who look 
for maintenance of the present $9 divi- 


Se American Telephone & Tele- 


'dend rate find considerable support for 


their views in the record of the operating 
subsidiaries in the first three quarters of 
1931. In spite of a moderate decline in 
gross, the regional telephone subsidiaries 
were able, as a group, to realize some- 
vhat higher net income for the first nine 
months of the current year than in the 
erresponding period of 1930, mainly 
because of the institution of rigid operat- 
ing economies. 


Earnings Hold Up 


The rather remarkable way in which 
the earnings of telephone operating com- 
panies have held up in spite of the de- 
pression is perhaps best illustrated by a 
few figures taken from the monthly 
reports filed with the Interstate Com- 
meree Commission. For the eight months 
ended August, gross revenues of 103 
telephone companies operating in the 
United States registered a moderate de- 
dine of $14.6 millions from the total of 
$790.6 millions reported for the corre- 
sponding period of 1930. However, this 
decline of less than 2 per cent in gross 
was translated into a gain of $5.7 mil- 
lions in net operating income. Not all 
of the 103 companies covered by this 
compilation belong to the American Tel. 
& Tel. system, but since the latter, or the 
“Bell System,” as it is more frequently 
called, includes more than 75 per cent of 
the telephones installed in this country, 
the figures may be taken as indicative of 
the results obtained by the American 
Tel. & Tel. subsidiaries. 

American Tel. & Tel. is one of our most 
important public utility holding com- 
panies, owning over 90 per cent of the 
tombined voting stock of the associated 
companies of the Bell 
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and operates the long distance toll lines, 
and provides trans-oceanic radio tele- 
phone service. Operating revenues from 
these properties accounted for about 39 
per cent of total income in 1929. In- 
terest received and miscellaneous income 
accounted for the rest of gross income. 

Since operating income of the parent 
company has fallen off in 1931, and since, 
as stated above, dividends received ac- 
count for more than half of total income, 
the earnings of the subsidiaries must show 
a high degree of stability if the present 
$9 dividend on American Tel. & Tel. 
is to be continued without substantial 
requisition upon surplus. This stability 
has already been demonstrated in the 
face of severe business depression, justify- 
ing the general esteem in which American 
Tel. & Tel. common is held as an invest- 
ment stock. The report of the parent 
company for the nine months ended 
September 30, 1931, showed net income 
of $128.4 millions, as against $123.4 
millions for the corresponding period of 
1930. Dividends received totaled $114.6 
millions, which compares with $110.4 
millions in the first three quarters of 
1930. Other comparative figures for the 
period are: Interest and other revenues, 
$21.4 millions as against $21.3 millions; 
Telephone revenues. (parent company) 
$83 millions as against $86 millions. 
Interest paid was slightly smaller, and 
expenses and taxes declined about $2.7 
millions. However, the major portion 
of the increase in net income was due to 
the larger total for dividends received 
from subsidiaries. 


“Milking the Subsidiaries” 


Recently, the skeptics have been using 
the phrase ‘‘milking the subsidiaries” 
quite frequently in commenting upon the 
dividends received by A. T. & T., and 
their importance in the income account. 
Since these dividends are of such im- 
portance to the maintenance of the 


parent company’s dividend, this charge 
would be serious if it were fully justified. 
It probably is at least partially justified 
with respect to one of A. T. & T.’s im- 
portant subsidiaries, the Western Electric 
Company, 98% per cent of whose capital 
stock is owned by A. T. & T. Of the 
$23.2 millions paid out in dividends by 
Western Electric in 1930, $7.6 millions 
came out of surplus. There has been a 
further decline in the company’s earnings 
in 1931, due to the falling off in demand 
for telephone equipment and _ other 
products manufactured by Western Elec- 
tric. As a result, dividends have been 
suspended, following payment of $1 a 
share in March and 75 cents a share in 
June of the current year. In 1930, the 
stock was on a $4 annual basis. 


Undistributed Earnings 


The net equity of American Tel. & Tel. 
in the undistributed earnings of sub- 
sidiaries for the first nine months of 
1931 was approximately $3.5 millions. 
It appears almost certain that dividends 
paid on Western Electric stock in 1931, 
before disbursements on this issue were 
suspended, were in excess of net earnings 
of this company for the period, since net 
for 1930 (full year) was only $2.60 per 
share, and sales for the nine months 
ended September 30, 1931, showed a 
decline of over 39 per cent from the 
corresponding period of 1930. Conse- 
quently, the telephone-operating subsid- 
iaries (whose revenues would naturally 
be more stable than those of a manuface 
turing company like Western Electric) 
may be considered as having earned, in 
the aggregate, not less than $3.5 millions 
in excess of the dividends paid to the 
parent company in the first three quarters 
of 1931. 

In view of this fact, and the suspension 
of dividends on Western Electric stock, 
it does not appear that American Tel. & 
Tel. can, at this time, justifiably be 

charged with having 





System. Dividends 
ftom these stockhold- 
ings accounted for a 
little over Half of the 
total revenues of 
American Telephone 
& Telegraph Com- 
pany in the years 
1928, 1929 and 1930 
and will probably 
onstitute an even 

percentage in 
1981. American Tel. 
& Tel. also functions 
%8 & direct, operating 
Mpany, as it owns 








“milked its subsid- 
iaries”’ very seriously. 
However, it can not 
be denied that the 
margin of the parent 
company’s net income 
over dividends paid 
on its stock is small, 
and if no dividends 
are paid by Western 
Electric in 1932, and 
no material up-turn in 
business is exper- 
ienced, some of the 
(Please turn to 


page 25) 
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HE general atmosphere in the bond that the I. C. C.’s recommendations will the public debt at the rate of about $13 
market was improved by the easier be followed, with the amendment that the 


tendency in money rates, as evi- 
denced by lower yield rates for bankers’ 
acceptances. The averages show a sharp 
recovery from the year’s low levels re- 
corded in the last week of October. 
This is in large part due to the substantial 
improvement in the market for high grade 
railroad bonds and some of the second 
grade bonds in this division. The better 
feeling toward rail bonds has _ been 
ascribed to the growing tendency to expect 
something in the way of an agreement be- 
tween railroad executives and labor 
chiefs for an adjustment in wages without 
the necessity of going through all the 
time-consuming red tape required by the 
law. In regard to second grade and 
speculative rail bonds, it must also be 
recognized that if the railroads accept the 
stipulations of the Interstate Commerce 
Commission in the freight rate decision, 
and set up machinery for pooling of 
revenues realized from the surcharges 
proposed to be levied upon certain classes 
of traffic, this will be a most favorable 
development, and will very likely lead to 
materially higher quotations for this 
class of bonds. The pooling provisions of 
the I. C. C.’s rate decision were designed 
to prevent defaults upon the bonds of the 
weaker carriers. It now appears probable 


financial assistance given the weak roads 
will be considered loans and not gifts. 
The pooling arrangement is not viewed 
with favor by executives of the stronger 
roads, which have little or nothing to 
gain, but they are in the position of being 
practically forced to accept in order that 
their cause shall not be prejudiced in 
other important matters which will be 
taken up shortly, notably wage readjust- 
ments. 

Considerable irregularity was shown 
in other sections of the market. The 
previous week’s sharp advance in United 
States Government bonds proved to have 
been too rapid, and some downward re- 
adjustments were effected, in spite of the 
easier tone of the money market, and the 
announcement of the award of issues of 
Treasury discount bills at average rates 
materially lower than that on the first 
sale of short term bills after the sharp 
upward revision of the Federal Reserve 
Banks’ rediscount rates. The necessity 
for refunding Treasury obligation aggre- 
gating about one billion dollars in Decem- 
ber, and the growing Treasury deficit 
tend to offset any stimulus to the govern- 
ment bond market provided by easier 
tendencies in the money market. Re- 
cently, the Treasury has been adding to 


short term discount bills. 

Wide fluctuations have recently bee 
witnessed in}the foreign bond market}, 
The gains recorded by Argentine Govern |}. 
ment bonds have been particular’ |. 
striking, some of these issues doublin 
market price in a few weeks time. Thi}) 
recovery was based largely on the shan} 
up-turn in wheat prices which may ad 
favorable effect upon the nation’s cd 


millions a week through the issuance | 


of payments. However, strength i 
these bonds, and other foreign obligations 
notably German Government 7s and 5s 
was not maintained, and sharp reaction’ 
were recorded early last week. Japane 
Government and corporation bonds We }" 
weak features at times, the Manchuria 
war scare having unsettled the market fo 
these obligations. 

The municipal bond market is show 
signs of recovery, after several weeks 
serious demoralization, caused by thp 
major readjustments in the money mark 
in October. A few new offerings he 
been brought out in the last two week |’ 
The $5 million State of Missouri offering 
and the $4.3 million Jersey City issl 
were reported to have been well receive 
which was interpreted as proof that 
substantial demand exists for municif’ 
bonds of good grade if the prices are righ ° 
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NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Chicago District Electric  asiatante Corp... 


Jersey City, N. J., (City of) 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 
Name of Issue 
eee 
Carlisle Gas & Water Co............... 
Novarro Ice Co. (Corsicana, Tex.)....... 
Peoples Gas & Electric Co. of Oswego... 
ee i eR ee ee 


lees DER ee ascinkis ss eee 
aia SIE castes tee le oe ie me esis 1932-69"... 
Peres, Sea _. Psrr 
rere So) Sy See ee 
‘keaw ee eS a ee Banat 
ae SN ge bee eke o0e wo eS 1933 Sasa 
a nile ee AES Oe ee 1933 ite e 


| 
Interest Offering vad 





Amount 
Offered Date Price / 
$2,250,000 M.&N. 93% oF 
4,359,000 AO as 45e 
Call Date 
Amount Price Payable 
$12,500 101 Dec. 1, pe 
Entire 100 Jan. 1, 1M 
Entire 101 Jan. 1, iM 
Entire 100 Dec. 1, 1" 
40,000 101% Dec. 1, 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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so long ago were selling at 

‘‘moratorium”’ levels, staged 
a spectacular rally a week ago, ap= 
parently, as the result of sharp ad- 
yanees in prices for wheat, one of that 
country’s most important export com- 
modities. After his unfortunate experi- 
ence with most of his holdings of South 
American bonds, the American investor 
is much coneerned with the question 
whether this recent advance in Argentine 
securities reflects a genuine improvement 
of underlying conditions or merely repre- 
sents the outcome of a temporary specu- 
lative excrescence. His problem is to 
decide whether to hold or sell his Argen- 
tine bonds or make new commitments. 

The country’s legislative powers are in 

the hands of a Chamber of Deputies and 
aSenate. Disregarding minority groups, 
Argentina has two great political parties, 
the Conservatives, or Centralists, and the 
Radicals, or Federalists. These denomi- 
| nations clearly indicate the political ten- 
dencies of the two parties. 


A> tone bonds, which not 


An Unusual Revolution 


Until the revolution of September 6, 
1930, Argentina enjoyed the reputation 
‘of solving its governmental problems 
‘through the peaceful medium of the ballot 
and not in the classical Latin American 
‘fashion of a military revolt. A closer 
' study of the events preceding the over- 
throw of the radical government of 
President Irigoyen reveals that the so- 
called ‘‘revolution’” had none of the 

characteristics of military upheavals wit- 
nessed in other South American republics 


| during the last few years. The march of 


General Uriburu to Buenos Aires was 





yy th 


Vield i 
Basis “| 


4.15 






‘ “inees through his policy of send- 


“nothing more than a triumphal entrance 
of a conqueror without any real military 
ation. As a matter of fact, with the 


. | exception of a few personal followers, the 


‘tire population was opposed to Presi- 
dent Irigoyen’s régime, as he had insti- 
tuted a practical dictatorship and ruled 
‘the country without any regard to Con- 
‘gress and Senate. He had tried to handle 
‘all political and financial problems him- 
self, even against the outspoken will of 
the majority of the Argentine 


) 


By ANDREW A. BOCK, Ph.D 


Editorial Staff, Taz FinanctaL WoriLpD 
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tutional basis. As recent elections in the 
Province of Buenos Aires had demon- 
strated that the Radicals still counted a 
majority of votes, General Uriburu an- 
nounced that no candidate for the Presi- 
dency would be accepted who had sup- 
ported the government of former Presi- 
dent Irigoyen. The ballot was cast on 
November 8 and, while the official count 
will take three weeks, victory of the can- 
didate of the conservative coalition is 
expected. Unfortunately this election can 
not be regarded as a true vote of the Argen- 
tine people, inasmuch as the opposition, 
which is still very strong numerically, was 
practically muzzled. The nation is now 
waiting for a declaration of the provisional 
government regarding the date when it is 
willing to turn over the reins of the govern- 
ment to the newly elected President. 
With the Conservatives in power a con- 
tinuance of Uriburu’s constructive policy 
appears to be assured. 

Thus politically Argentina, at least 
for the time being, is in the hands of the 
conservative elements with the radicals 
temporarily defeated. However, it ap- 
pears very doubtful whether the present 
government will be able to check the 
opposition if the current depression should 
last for many more months. Better prices 
for Argentina’s staple agricultural export 
commodities and returning prosperity 
would afford the best check on radical 
tendencies, and would best help the 
government to solve its difficult problems. 


A Big Farm 


From an economic point of view, Argen- 
tina may be considered as a tremendous 
farm. It ranks second to the United 
States in the export of corn, is surpassed 
only by Canada in the export of wheat 
and produces nearly as much wool as 
Australia; in meat product exports it 
ranks second to none. Recent years’ 
price development for wool, wheat, corn 
and other agricultural products and their 


Argentina and Her Bonds 


effects upon the purchasing power of 
the farming districts is too well 
known from experience in our own 
country. This fall in prices accom- 
panied by a shrinkage in demand is 
at the root of most of Argentina’s finan- 
cial troubles. It is an established fact, 
proven again and again, that in agri- 
cultural countries a decline in export 
value soon becomes reflected in a shrink- 
age of imports and thereby results in a 
reduction of revenues derived from cus- 
toms duties, one of the most important 
sources of income for the government in 
such countries. The opening of new 
sources of revenues in periods of depres- 
sion is extremely difficult and conse- 
quently budgetary deficits are the rule. 


Expenditures Curtailed 


For the years 1929 and 1930, Argentina 
met such deficits in part by borrowing in 
the domestic market and abroad, and in 
part they were carried forward as floating 
debt. When the provisional government 
came into power, in September, 1930, 
revenues for 1931 were officially estimated 
at $276 millions. Of this, over $101 
millions was required for service on the 
public debt and $15 millions for pensions, 
leaving only $159 millions for administra- 
tive expenditures as compared with $255 
millions available for this purpose in 1930. 
Over 50 per cent of the revenues represent 
export and import duties. Considering 
the heavy debt service and the declining 
trend in revenues, the government had to 
scale down expenditures in all depart- 
ments. Cuts in salaries from 15 to 25 per 
cent were instituted and expenditures for 
public works were reduced in the budget 
from $88 millions to $42 millions. These 
measures are expected to result in a total 
saving of $85 millions for the year 1931. 

The enactment of higher customs duties 
reduced imports considerably and these 
measures were indirectly supported by 
the depreciation of the Argentine currency 
which acted as an additional tariff on 
foreign goods. Consequently Argentina’s 
trade balance, which was highly un- 
favorable in 1930, had been favorable 
since January, 1931, and for the first eight 
months of the current year the 





people. He had antagonized the 
. local governments in the prov- 


ing interventores, chosen from his 
Political followers, for the alleged 
Purpose of “reorganizing ille- 
gitimate governments.” 
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Obviously such political con- 
ditions did not enhance confi- 
dence in the Argentine situation 
and the world wide depression 
and fall in commodity prices 
aggravated the difficult task 
which General Uriburu shoul- 
dered when he took over the 





government in 1930. His régime 
Was, of course, of provisional 
character and it was agreed that 
after reestablishment of order 
and reorganization of the budget- 
ary system a new president 
should be elected and the coun- 
tty be placed again on a consti- 











The foreign bond investor should 
always look below the surface of 
newspaper reports. 
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surplus was estimated at about 
$55 millions. Better prices for 
wheat and corn assure a con- 
tinuance of this trend, and for 
the entire year a trade surplus 
of from $70 to $80 millions is 
indicated. However, this amount 
is far from sufficient to provide 
the necessary foreign exchange 
to meet the total of Argentina’s 
charges on its foreign debt. In- 
cluding obligations of political 
subdivisions and direct foreign 
investments in railways and 
indusirial enterprises, it is esti- 
mated that Argentina needs a 
total of from $130 to $150 mil- 
lions annually in foreign ex- 
change to cover all these charges. 
In normal periods it would be 
easy for Argentina to pro- 
cure, through additional foreign 
. (Please turn to page 24) 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B,"” “C," “D," used in this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 
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Addressograph 4 =" 


Addressograph-Multigraph will have to 
do much better than the 12 cents a share 
earnings of the third quarter to cover the 
established annual dividend rate of $1 
per share. This is less than half the 29 
cents a share earned in the preceding 
quarter, and in bringing net for the nine 
months to 67 cents a share, earnings of 
33 cents are necessary in the last quarter 
to cover payments. This does not appear 
likely. 


Alaska Juneau 4 _ 


Thinking well of the improvement shown 
in earnings with profits for the ten 
months at $1.4 millions against $858,300, 
Alaska Juneau has recently purchased 
40,000 shares of its own capital stock in 
the open market, thereby reducing the 
number of shares in the hands of the 
public to 1,460,000. It is not expected 
that this stock will be canceled if previous 
policy is followed, which has found the 
company seiling such shares on favorable 
opportunity, and from which substantial 
profits have been realized. Hollinger 
Consolidated Gold also reported a sharp 
improvement in earnings in the last 
quarter with a net of $1.1 millions against 
$520,523 in the preceding quarter. 


Allis-Chalmers 4 —" 


Another sign of an improvement in the 
general business trend is found in the 
reversal of the downward trend of unfilled 
orders of Allis Chalmers, which at the end 
of October amounted to $8.1 millions as 
compared with $7.9 millions as of Sep- 
tember 30. Although the gain is small and 

is principally represented by the Penn- 
- sylvania R. R. order for $600,000 worth 
of transformers, it is the changed trend 
that is heartening for with the reversal 
getting under way the company has 
readjusted its operations in a way that 
could permit a smart pick up in earnings 
with a return of normal operating con- 
ditions. 


American Sugar 4 “B” 
The skepticism that attaches itself to any 
form of price fixing, despite the Chad- 
bourne plan, is reflected in the fact that 
sugar has been a non-participant in the 
general commodity price improvement. 
Refined sugar was reduced to a 4.50-cent 
basis in non-guaranteed territory by 
American Sugar and other large refiners 
during the week, and while it is expected 
that American Sugar will cover its $5 
dividend, it is the narrowing margin that 
causes the yield of over 10 per cent on 
this issue. 


American Woolen 4 “—” 


Despite improved operating conditions, 
the textiles are having a stiff fight in 
coming out of their prolonged earnings 
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slump. The six-week fight of 23,000 
strikers appears to have been broken at 
the Lawrence works with thousands of 
employees returning. Improved condi- 
tions are also reported at the Ayer, Wash- 
ington, Arlington and Shawsheen mills. 
The company also reports the reopening 
of its Enfield, N. H., plant after a five- 
year shut-down. 


Atlantic Refining 4 . 


Taking a constructive view of the out- 
look, Atlantic Refining is busily engaged 
in the extension and improvement of its 
eracking stills at Franklin, Pa., which 
will require another eight weeks for com- 
pletion and involves an expenditure of 
$3 millions. The company raised gasoline 
prices 1 cent a gallon in the Philadelphia 
area during the week. In the face of 
better conditions, less doubt surrounds 
the present dividend and this is reflected 
in the stock’s comparatively low yield. 


Beech Nut 4 < of 


With rumors circulated introducing the 
possibility of a merger between Beech Nut 
and National Biscuit, the stock staged a 
sharp price recovery for this ordinarily 
inactive issue. Official confirmation was 
entirely lacking to support these rumors, 
which ignored the fact of a substantial 
holding of Beech Nut stock by Gold Dust. 
The favorable showing made by the com- 
pany in reporting the year’s dividend 
already covered by $3.63 earnings in the 
nine months, is of greater substance in 
justifying improved prices for at the end 
of September current assets of the com- 
pany were $13.5 millions against current 
liabilities of $935,000, giving the stock a 
book value of $43.59 a share. 


Bendix 4 “B” 


The improved position of Bendix gained 
in the expansion of its lines is directly 
reflected in the strength of the stock. 
The introduction of new models prelimi- 
nary to the annual motor shows will 
likely bring this company into greater 
prominence. The announcement of the 
new Buick 1932 line features ‘‘ wizard 
control” as one of the radical departures 
in next year’s models. 


Bucyrus Erie cv. pfd. 4 “Cc” 
Holders of Bucyrus Erie convertible pre- 
ferred stock were treated to a pleasant sur- 
prise in the declaration of a 20 5/6 cents 
a share dividend on their stock; divi- 
dends had been omitted on the common 
and on this issue on August 6. This action 
was taken in order to maintain the 


proper relation between distributed and - 


declared dividends for the year in ac- 
cordance with the participating features 
in the certificate of incorporation. This 
dividend is payable on January 2 to stock 
of record December 5. 


ey 


Bulova Watch 4 i 


Stockholders for the present will have ty 
be satisfied in receiving the correct time 
via radio from Bulova, for the compan 





has omitted the quarterly dividend dye 
on the common stock at this time. This 
action follows a payment of 20 cents , 
share three months ago and a payment of 
3744 cents quarterly prior to that, 
Luxury class merchandise has been hard 
pressed in combating reduced purchasing 
power. 


Cerro de Pasco 4 “c” 


Cerro gave prompt response to the im. 
provement in silver prices because of its 
large reserves of this metal. This new 
popularity was shared by other silver 
stocks with American Smelting, U. §, 
Smelting, American Metal and Interna. 
tional Silver active at advancing prices, 
International normally carries an inven- 
tory of about $7 millions and the benefits 
from improved prices for the metal will 
at least eliminate the sharp inventory 
write-offs of recent years. Holding a more 
valuable inventory is not, however, the 
same thing as selling it, and this latter 
will largely determine International's 
earnings. U.S. Smelting, as the world’s 
largest primary producer of silver, is sub- 
ject to the greatest measure of improve 
ment where its output of 25 million 
ounces represents additional profits of 
$250,000 for each rise of one cent in silver 
prices, or the equivalent of 50 cents a 
share on the stock. It must be under- 
stood that for most of these companies 
silver occurs with copper and increasing 
output for the extraction of larger quan- 
tities of the white metal would result in 
disrupting the red metal situation, which 
is already in a hectic state. 


Childs 4 “c” 


The experiment launched by Childs in 
giving ‘‘all you want to eat’’ at a fixed 
price is apparently bringing good results. 
The two facts that the public must eat 
and can only eat so much within the 
limits of the human stomach, have estab- 
lished the value of the ‘‘ guest meal”’ asa 
restorative of earning power. While this 
is not at once apparent in the September 
quarter profits, they did actually show an 
increase if the non-recurring items of 
other income are excluded from the 
report of the same period a year ago. 
The increase on this basis amounted to 
4.21 per cent. Though pie a la mode has 
supplanted plain pie as dessert, this has 
not only arrested the decline in dollar 
sales but has brought about an increase 
of 28.47 per cent in net in the third quar- 
ter over the second. The restoration of 
dividends is still a remote prospect, with 
this new policy demanding an extensive 
testing, and with other public feeders 
giving increased competition in the adap 
tation of the same policy. 
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for the third consecutive month, Ply- 
nouth has ranked first in registrations in 
Detroit, the motor capital. This also 
jd true in September in Cincinnati, 
Cleveland, Pittsburgh and San Francisco. 
The company will be ready for a volume 
production by the first of December. 
Chrysler has, in this dull year, expanded 
its dealer organization more than 20 per 
ent, with this complement having little 
grounds for complaint, where good times 
have prevailed for them because of the 
favorable reception accorded the new 


models. 


Colorado Fuel 4 “co 


The announcement from Denver that 
Colorado Fuel & Iron had discovered a 
large body of high grade iron ore, making 
itunnecessary for the company to depend 
upon outside sources for future supply, 
caused little stir in the shares. Coming 
ata more opportune time, the news would 
undoubtedly have been the prompting 
for a demonstration in higher prices. 
This development, supplemented by the 
drastic economies instigated some time 
ago, should stand the company in good 
stead with a return of normal conditions. 


Continental Can 4 “Ry” 


With the prospects for a reduced pack and 
unsettled foreign conditions, Continen- 
tal’s management is fortifying itself with 
future earnings growth in an agreement 
reached this week with the largest canning 
interests in France. Continental will 
receive royalties from J. J. Carnaud & 
Forges de Basse-Indre on the output of 
tinplate and cans as well as on machinery 
under company patents. With cautious 
buying among distributors in spite of a 
smaller carry-over of major crops, with 
the exception of corn, Continental’s 
earnings should be only mildly affected. 
The tomato pack this year may be as 
low as 10 million cases with a 2 million 
case carry-over from last year. This 
represents a potential supply of 12 mil- 
lion eases against recent average yearly 
consumption of 15 million cases. The pea 
pack of 13 million cases compares with 
22 million cases last year, and the peach 
pack of 9 million cases ‘compares with 13 
million a year ago. The corm pack is 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 
Group % 
Sound Bonds ......25 
Il.... Sound Preferreds ....25 


Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 








slightly larger than the 15.7 million cases 
packed in 1930. These factors are par- 
tially offset by the bare shelves of dis- 
tributors, with the incentive given to 
increasing stocks by prevailing low prices. 
It is the ultimate consumption that will 
dictate conditions in averaging out earn- 
ings over the years, and Continental’s 
record is a highly favorable one. 


du Pont 4 “ar 


The comparative yields on General Mo- 
tors stock and du Pont stock express less 
doubt on the continuance of the pre- 
scribed rate in the latter, where its recent 
developments have in part divorced it 
from the dependence upon General 
Motors dividends. With the declaration 
of the regular rate by General Motors, 
du Pont scored a sharp price advance 
which was supported by the announce- 
ment of the production of synthetic rub- 
ber made from acetylene and requiring 
only coal and limestone in its manufac- 
ture. It is claimed that this new product 
of its research laboratories has many 
qualities making it superior to the natural 
product. The new rubber is to be known 
as Duprene and duPont is building a 
plant at Deep Water Point, N. J., for 
production in commercial quantities. 
Another announcement reveals a chem- 
ical compound developed by duPont 
chemists, to be known as Lignasan, for 
use in treatment of air dried lumber to 
control sap stain and to prevent mold. 
Estimated annual losses of the lumber 
industry from these two causes approxi- 
mates $10 millions and this new process 
adds another earnings factor because of 
the favorable reception given by the 
Jumber industry. 


General Motors 4 “-— 
With the declaration of the regular quar- 


.terly.dividend, the recalling of thousands 


of men to their jobs and the announce- 
ment of new models, the future looms 
brighter for this motor giant. With a 
drop in world sales of less than 7 percent 
and sales of 849,276 to domestic con- 
sumers for the ten months of this year as 
compared with 957,964 in the same 
months of 1930, a favorable factor can 
be found in the reduction of dealer stocks 
in preparation for the introduction of new 
models. With October sales only 49,042 
units against 51,170 in September, deal-_ 
ers’ sales to consumers were more than 
twice the sales of the corporation to the 
same dealers, which were only 21,305 
units. Much will depend upon the recep- 
tion given new models in the framing of 
dividend policy, for with earnings of 25 
cents a share in the September quarter 
the $2.08 earned in the nine months falls 
17 cents below dividend requirements for 
the period. Cash of $6.09 a share was 
reported at the end of September, com- 
paring with $4.64 a share at the same 
time last year. With a yield of 10 per 
cent on the present dividend rate and 
nearly 7 per cent even on a $2 basis, the 
stock is commanding favorable attention 
with its improving outlook. 


Gillette 4 be 


While ignoring the litigation against for- 
mer management, Gillette stock was 
strong and active in basing this appraisal 
upon its prospects rather than labeling 
it with a shady past. The readjustments 
after the consolidation with Auto Strop 
are gradually being worked out and a 
more aggressive and determined man- 
agement gives promise of improved re- 
sults. The introduction of the new “blue 
blade’”’ is not predicated on color appeal, 
but an improved process gives it this tone 
and has suggested the change in the old 
familiar green package to the new one 
of blue. The Kroman superblade has also 
been well received although the higher 
price has proved a handicap to large sales. 


Gold Dust 4 “—p” 


Benefiting from the advance in market 
price of its holdings of Beech Nut, Gold 
(Please turn to page 22) 
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he EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 
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as warranted by developments. 


of corporate earnings as compared with their respective positions one year ago. ‘he I \ 
This indicator attempts to answer the question, how will conditions in the near term future compare with the present? 


Present as a base. 





The left hand indicator shows by its position above or below horizontal (or neutral), the current status 
The right hand indicator is a forecast of future earnings, using the 
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Is Eight Per Cent Attractive? 














prove to be the most important 

single influence in the movement 
of market prices of fixed income bearing 
securities, at the present time that factor 
is outweighed by the state of investor 
confidence. Material psychological im- 
provement has been witnessed in recent 
weeks, and indications are that the gains 
will carry further. Consequenty those 
preferred stocks which are reasonably 
secure as to dividend payments and are 
affording a yield far above present and 
prospective money rates, occupy a favored 
position from the standpoint of probable 
capital enhancement. The following 
group of seven issues appears to possess 
better than average attraction. Of 
medium investment grade, earnings for 
the first half of this year have covered 
dividend requirements for the period in 
all but two instances. In these two 
latter cases, financial position and future 
prospects are such as to warrant looking 
for regular payments. 


A LTHOUGH money rates ordinarily 


4 AMERICAN SMELTING & REFINING 
showed greatly reduced earnings for the 
first six months of 1931; because of ab- 
normally heavy charge-offs on account of 
inventory adjustments to lower prices, 
only $2.53 was reported per share of first 
preferred stock. That charge, however, 
is not likely to occur again and therefore 
it is entirely permissible that it be 
ignored in arriving at an estimate of the 
actual status of the company’s stocks. 
Before the $1.5 million charge on account 
of lower metal prices, earnings amounted 
to approximately $5 per share of second 
preferred stock as compared with a $3 
dividend requirement for the six-month 
period. Indications are that earnings 
for the second half of the year will show 
dividend requirements covered. 


4 Battimore & Ono is experiencing 
lean earnings in common with the re- 
mainder of the country’s railroads, but 
the present period is not as serious as 
others through which the company has 


te Preferred stocks appear recently to have been suffer- 
ing more from investor uncertainty than a firming 

tendency on the part of money rates. Even in the 

improbable event of materially higher interest rates 

in the near future, however, a number of preferred 

stock issues seem to occupy an attractive position. 


passed successfully. For instance, in 
1919 only a third of the road’s fixed 
charges were earned, whereas present 
indications are that 1931 will finally show 
charges covered about 1.24 times. Al- 
though only about half of the present $4 
dividend rate may be earned this year, 
indicated earnings on the preferred stock 
amounts to approximately $12, or three 
times dividend requirements on the 
issue. Over the past five years earn- 
ings have averaged $44.39 a share of 
the $4 preferred stock, and in the rela- 
tively poor year of 1930, $36.40 a share 
was shown. 


4 BROOKLYN-MANHATTAN TRANSIT has 
suffered very little from the adverse busi- 
ness conditions of the past two years. 
Gross revenues have declined slightly, but 
increased efficiency of operations has 
resulted in an actual gain in net income, 
For the twelve months ended June 30, 
1931, net amounted to $8.77 millions as 
against $8.49 millions in the preceding 
year; operations in July and August 
turned in net of $1.05 million as against 
$1.18 million in the same months last 
year, but this slight decline should easily 
be regained in subsequent months. 
Operation of the new municipal subway, 
when opened, will afford no competition 
to B.-M. T., which serves entirely dif- 
ferent sections of the metropolis. Under 
the transit unification plan now under 
consideration by the City of New York, 
recapture of the company’s properties 
would result in payment to preferred 
stockholders of $100 per share in cash or 
city securities. Earnings trend has been 
upward in recent years, and if the com- 
pany is to continue independent opera- 
tions further increases should be seen in 
the future because of the rapid growth of 
the sections of the city which the com- 
pany’s lines serve. 


4 Evecrric Power & Lieut is selling to 
stockholders approximately 1.4 million 
new shares of common stock; the $21 
millions thus realized will be used to pay 











the balance of its subscription to pre. 
ferred stock of its subsidiary, United Ga 
Corporation. Electric Power & Light's 
earnings over the past five years have 
averaged more than twice preferred diy. 
dend requirements, and from an earnings 
standpoint the company occupies ay 
attractive position. Liquidation of its 
obligation to United Gas will materially 
improve working capital position both 
of the parent company and one of jts 
most important subsidiaries. Although 
Electric Power & Light has not yet re 





ceived any income from the majority 
control of United Gas common stock 
which it owns, this source ‘appears to 
hold promising potentialities for the 
future, and should aid in further increas. 
ing the margin of earnings over preferred 
dividend requirements. 


4 Granpv Union in the month of October 
showed a gain of 2 per cent in dollar sale 
over the same month of a year ago; the 
intervening period was one of sharply 
declining commodity prices, and actual 
physical volume showed a gain of 19 
per cent. Net earnings for the first nine 
months declined only 4 per cent from 
those of the corresponding period of 
1930, and amounted to $4.67 per share of 
preferred, thus covering the full year's 
dividend requirement with a margin of 
better than 55 per cent to spare. Until 
the present year, this chain store enter- 
prise showed a very gratifying record of 
growth; recent decline in earnings, how- 
ever, can not be viewed with alarm when 
it is remembered that operations have 
been conducted on a falling market. Any 
material further spread of the chain 
store tax idea would not, of course, be in 
the company’s favor, but dividend cover- 
age on the preferred stock would by no 
means be endangered. 


4 Hupson & MANnuHATTAN’s gross and net 
earnings have both been: declining as 4 
result of a smaller volume of commuter 
traffic between New York City and the 
(Please turn to page 29) 
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1931 1930 5-Yr Ave. Call 
ISSUE Price Yield Earns. Earns. Earns. Price 
American Smelting 2nd 6% cum............0000-05: 73 8.22% a$2.53 $22.20 $33.90 Not 
Baltimore & Ohio 4% non-cum.......... cece eee eee 50 8.00 b12.50 36.40 44.39 Not 
Brooklyn-Manhattan $6 cum.......... ink eaereay 75 8.00 30.98 29.74 £26.93 100 
Electric Power & Light $7 cum..............0000005- 77 9.10 14.19 15.80 15.89 110 
Tee caw okins vad ene slew 36 8.50 a3.15 6.62 5.16 60 
Hudson & Manhattan 5% non-cum.................. 60. 8.35 23.22 40.79 40.35 Not 
Standard Gas & Electric $4 cum.................... 44 8.90 e18.70 20.08 19.76 Not 
a—6 months ending June 30. b—Indicated 1931. e—9 months ended September 30. e—12 months ended June 30. 
f{—4-year average. 
a 
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away from her moorings of strength. 

That conflict provided a new thrill. 
We sipped the cup of world power, un- 
conscious of the bitterness mixed with its 
ambrosia. Intoxicated with this new 
sensation, America without stint gave of 
her manpower and material possessions. 
She was a zealous crusader for what she 
thought was the crucial struggle for the 
preservation of civilization. 


a the war America has drifted 


& 


How we were flattered then for our nobility 
of purpose! Honeyed were our ears with 
the salvos of bravos poured down upon us. 
How sour all this has since turned out to be? 


A 


E THOUGHT then that America 

had found herself as a world power 
prepared to act her part in bringing about 
a lasting peace. Europe allowed us to 
entertain this egotism as long as our vast 
wealth was accessible to it. However, 
that swan song has been turned into 
lampoons since our purse strings have 
been pulled taut. 


A 


Nations are not very much different from 
men. Friends and pals when they can be 
used. Tightwads and shylocks when they 
no longer shell out. 


A 


MERICA is described in the Conti- 
nental press as having bled Europe. 
Rancor there against us reached such a 
stage as to amount to an international 
conspiracy to undermine the dollar to 
bring us to our knees. Our gold holdings 
and financial strength were so envied that 
they became the target for vicious as- 
saults. That all these efforts failed was 
not their fault; our strength was too 
great for them to succeed. 


A 


Our experience has been a bitter one. How- 
ever, it is not without its compensation. We 
have discovered how we have been pulled 
around by the nose. 


A 


UROPE chides us for what they call 

our harshness. An untruthful alle- 
gation; moreover, an ungrateful accusa- 
tion. Our tremendous investments in 
foreign countries (apart from govern- 
mental advances) belie this statement. 
We have poured billions into Europe’s 
bag in response to her insatiable appetite 
to refinance herself with our capital. 


A 


E WERE good American cousins at 

that time. That was when a fellow 
needed a friend, and that fellow then was 
‘Europe. Now that we cannot be used 
any longer, abuses instead of compliments 
are bestowed upon us. 
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That is the usual 
reaction when 
debts grow cold 
and debtors 
grow indifferent 
towards their obligations. 
tude towards us now. 





That is the atti- 


a 


UR. experience as a world financial 

power has turned out a misadven- 
ture. For what we have gained in trade 
we have paid much more than it was 
worth. When compared with what has 
been received, the credits we have tied 
up in Europe and the frozen investments 
we have accumulated put our accounts 
with Europe heavily in the red. 


A 


We find the net result to have been ex- 
changing our dollars and not getting back 
even as much as we put in. 


A 


ATIONS, as much as individuals, 


profit from their blunders. As a 
result of her unfortunate European en- 
tanglements, America has really found 
herself. Indirectly due to the world’s 
crisis, her financial strength has been re- 
vealed—she may not be able to hold 
aloof from world affairs, but she can dic- 
tate her terms. 


A 


One never knows his power of resistance 
until put to the test. That test the country 
passed without visible evidence of weakness. 


A 


HAT almost amounted to an inter- 

national conspiracy abroad to under- 
mine the dollar has signally failed. Our 
answer to the unprincipled attacks of the 
chauvenistic European press that we 
would have to go off the gold standard 
was answered with shipments of more 
than $700 millions in gold without even a 
flicker of a strain. 


A 


Living in a glass house, Europe quickly 
found that the stones she was throwing 
were breaking her own windows instead of 
injuring us. She is now busy repairing 
her self inflicted damage. 


A 


Slice episode is but one of a sequence, 
the remaining ones of which must still 
come. When they reveal themselves one 
after the other they will tell a far different 
story of our European relations than what 
has preceded. They will deal with a dif- 
ferent America, less pliant, less tolerant, 
more certain of herself and firm in her in- 
sistence for square and upright dealings. 


a 


For America has found herself. 














UR Trading Depart- 
ment maintains ac- 
tive contacts with markets 
for investment securities 
and is constantly handling 
transactions in Govern- 
ment, Municipal and Fed- 
eral Land Bank Bonds and 
listed or unlisted Railroad, 
Public Utility, Industrial 
and Foreign Issues. 


Inquiries regarding 
this service are invited. 


Chase Harris Forbes 
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The Chase National Bank Building 
60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 41st Street 
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115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
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Odd Lots 


By purchasing 10 shares of 
stock of the leading companies 
in 10 diversified industries, 
greater margin of safety is 
obtained than by purchasing 
100 shares of any one issue. 


Adverse conditions may arise 
in which any industry might 
be affected, but it is unlikely 
that the ten industries would 
be affected simultaneously. 


Many advantages of trading in 
Odd Lots are explained in an 
interesting booklet. 


Ask for F. W. 500 


100 Share Lots 


John Muir&@ 
Members 
New York Stock Exchange 
39 Broadway New York 


Branch Offices 


11 W. 42d St. 41 E. 42d St. 























An Outstanding | a 


fear and hysteria have entered into 

the determination of security price 
trends during the recent past. is best 
illustrated by present quoted values of 
many of the higher grade junior issues. 
For the first time in more than a decade, 
a large number of such issues may be 
purchased on an attractive investment 
basis without payment of a substantial 
premium for capital enhancement poten- 
tialities, 
investor an unusual opportunity for 
satisfactory return on investment and 
long term profits. Among these issues 
Consolidated Gas of New York, selling 
for less than 14 times last year’s earn- 
ings and yielding about 5.7 per cent, 
appears to be in an attractive speculative 
investment position. 


"Te extent to which unreasoning 


Serves Concentrated Population 


The company is one of the largest gas 
and electric operating enterprises in the 
world, serving without competition a 
territory containing upwards of eight 
million people. Formed in 1884, Con- 
solidated Gas has gradually absorbed 
its neighboring competitors in the metro- 
politan area and now owns and operates 
all of the gas and electric light and power 
properties in Manhattan, The Bronx and 
Westchester County, all of the electric 
properties in Brooklyn and the larger 
portion of those in the borough of Queens. 
It has more recently acquired control of 
the New York Steam Corporation, which 
has an exclusive franchise for the trans- 
portation of steam under the streets of 
Manhattan. Progressive engineering and 
management policies have enabled the 
company to reduce production costs, 
which have been passed on to its cus- 
tomers in the form of lower rates. This, 
in turn, has stimulated demand so that 
the increase in per capita consumption 
of gas and electricity has been as im- 
portant a factor in expanding operations 
as has the rapid growth in population of 
territory served. In line with the 
company’s policy of consolidating its 
position in the New York City area, it 
may logically be inferred that plans for 
future expansion call for acquisition of 
Brooklyn Union Gas, Brooklyn Borough 
Gas and Long Island Lighting, which 
will give the company complete control 
of all the gas, electricity and steam busi- 
ness in the metropolitan district. 

Ambitious as this program of expan- 
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offering to the discriminating . 


AAA 


sion appears to be, its fruition is not the 
ultimate goal of the management as is 
clearly indicated by the extension of 
interests beyond the confines of New 
York City. In February, 1931, Mr. 
Floyd L. Carlisle, chairman of the board 
of Niagara Hudson Power, was elected a 
trustee of Consolidated Gas and shortly 
thereafter it was announced that plans 
were being worked out for the inter- 
connection of the power systems of the 
two companies. A new high tension 
transmission line is presently being con- 
structed from the Greenland Station of 
the Niagara Hudson Power Company 
south of Albany to connect with the New 
York Edison substation at Yonkers, 
which will thus make available, at some 
time in the near future, electric energy 
to the metropolitan district, generated 
in the hydro-electric plants of the up- 
state utility company. Closer working 
agreement between these two units and 
possible consolidation are seen in therecent 
purchase of approximately 10 per cent of 
the common stock of Consolidated Gas 
by Niagara Hudson Power and a similar 
investment by United Corporation, which 
has a dominant interest in Niagara 
Hudson Power. 


Natural Gas on the Way 


Another important development which 
will likely affect the future progress of 
Consolidated Gas of N. Y. lies in the 
steady advance of natural gas toward 
the Atlantic seaboard under the sponsor- 
ship of Columbia Gas & Electric. This 
company’s natural gas lines have already 
reached certain points along the Eastern 
seaboard and are within striking distance 
of the metropolitan district. Natural 
gas is now being supplied to Washington, 
D. C., and arrangements have been made 
to supply the product to Baltimore and 
vicinity. Under the sponsorship of 
United Corporation, which has a domi- 
nant interest in Columbia Gas & Electric 
as well as the principal manufactured 
gas distributors in the East, it appears 
to be but a question of time before 
natural gas will be flowing through the 
mains of the chief utilities in this section, 
including those of the New York City 
enterprise. The mixture of the natural 
product with manufactured gas has 
proved highly practicable and the very 
definite benefits which accrue to the 
distributing corhpany, after certain equip- 
ment adjustments, would Appear to 


insure Consolidated Gas participation in 
this new project. 

Approximately 80 per cent of the 
company’s gross revenues are derived 
from the sale of electricity and the major 
portion of the balance is accounted for 
by manufactured gas sales. As a result, 
operations and profits of the company 
have been little affected by depression 
influences; gas sales last year declining 
less than 1 per cent compared with 1929, 
while the sale of electric current increased 
about 7 per cent. Gross revenues in 
1930 increased about 4 per cent over the 
previous year while net income rose from 
$65 millions in 1929 to $68 millions last 
year, a gain of 4.6 per cent. This was 
equal to $5.06 per share of common 
against $4.81 in 1929 and $4.52 in 1928. 
Although no interim statements | are 
published, it has been estimated that 
earnings for the full year 1931 will ap- 
proximate $5 per share on_ present 
capitalization, representing a comfortable 
margin over present dividend require- 
ments of $4 a share annually. 


Capital Set-up 


The company has a well balanced 
capital structure comprising 35 per cent 
in bonds, 21 per cent in preferred stocks 
and 44 per cent in common stock. Funded 
debt was increased to approximately 
$313 millions through the sale in June, 
1931, of $60 million parent company 4% 
per cent twenty-year debentures, pro- 
ceeds from which were used to retire the 
major portion of floating debt incurred 
in the purchase of the stock of New York 
Steam and additional shares of Brooklyn 
Edison. The company’s plan to issue 
574,374 shares of $5 preferred stock to 
common stockholders at $95 each on 
the basis of one share for each twenty 
common held is still being held in abey- 
ance by the Public Service Commission, 
but it is probable that a favorable deci- 
sion will be handed down in the near 
future. Funds received from this issue 
will be used to help finance the expansion 
program for 1931, which involves the 
expenditure of $80.8 millions during the 
year. In viewing the potentialities of ex- 
pansion inherent in the industries with 
which the company is identified, earnings 
growth on an increasing scale over the 
coming years is a reasonable expectancy. 
At present levels, the equity stock may be 
regarded as affording an attractive yiel 
for an issue of proven investment merit. 
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Utility Executive Sees Further Growth 
For Electric Light and Power 





HAT the prophet’s 

mantle was not lost 
with the passing of 
Charles T.° Steinmetz, 
late genius of the Gen- 
eral. Electric Company, 
is revealed by ‘the most 
recent prognostications 
of New York: Edison’s 
versatile president, Mat- 
thew S. Sloan. In an 
address delivered before 
the American Academy 
of Political and Social 
Science at Philadelphia, . 
last week, Mr. Sloan en- 
visioned a future for the 
electrical industry which 
recalls the prediction of 
the wizard of Schenec- 








Matthew S. Sloan 
Prophet of the Utilities 


will become far more 
general as the low price 
levels permit electricity 
to compete with other 
agencies. Every large 
building, including apart- 
ment houses, will have 
its air supply conditioned, 
that is, filtered, cleansed, 


cooled in summer and 
warmed in winter. 
Equipment to do a sim- 
ilar job for individual 
houses will undoubtedly 
be within the reach of 
people in modest finan- 
cial circumstances. Tele- 
vision will be available 
at the electric outlet as 








tady to the effect that | 
eventually electric current would flow as 
copiously into our large cities as water, 
and would be as freely used. 

Our country uses more electricity than 
any other, nearly as much as all the rest 
of the world, according to Mr. Sloan, and 
electricity is more generally used here, 
especially in industries. Nevertheless, 
thirty years, even twenty years hence, 
electricity will be used in quantities which 
will make today’s usage seem puny, and 
for purposes not easily practicable with 
present prices and in the present state of 
the research and inventive arts. 

Electricity will do the work so much 
better and cheaper than hand labor that 
home making, even for those in modest 
circumstances, will be carried on by elec- 
trically operated equipment. Houses will 
be built completely equipped with elec- 
trically operated machinery to do all the 
hard and the dirty jobs. Conveniences 
and refinements of living, now only being 
introduced under exceptional circum- 
stances, will become general. Lighting 
will be of far higher intensity, with bene- 
fits in reduction of eye strain and attend- 
ant nervous disorders, and lessening of 
accidents due to faulty illumination. 
Moreover, lamps will yield rays approxi- 
mating sunshine. Cooking, water heat- 
ing, even house heating by electricity 


radiois today. All, above 
mentioned, applies not alone to the big 
cities. It applies also to the small com- 
munities and even to a majority of farms. 
In commerce and industry we shall see 
equal advances in the application of elec- 
tricity. By its aid many more jobs will 
become automatic or semi-automatic. 
For example, the electric typewriter is 
likely largely to replace the present 
variety with which the operator supplies 
both execution and motive power. Elec- 
tric calculating machines, billing and 
accounting machines, will come into gen- 
eral use—not supplanting human work 
but making human work easier, more 
efficient and more accurate. In factory, 
mill and mine, electricity will be uni- 
versally called on to do hard and heavy 
duty. Many manufacturing establish- 
ments will be windowless, obtaining maxi- 
mum efficiency of lighting, ventilation, 
temperature and humidity of air elec- 
trically. Electricity will replace steam 
generally as motive power for railroads. 
Street traffic conditions, bad enough now 
in our cities and undoubtedly destined to 
grow worse, will bring about larger and 
faster electric surface cars and a revival 
of our street car industry, in Mr. Sloan’s 
opinion. Our city streets and parks, and 
our country highways will be illuminated 
far beyond present standards. 
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Hearings on Consolidation 


OME uneasiness was felt in railroad 

circles recently due to reports that 
the anti-consolidation group in the Inter- 
state Commerce Commission, and notably 
Commissioner Eastman, the advocate of 
government ownership, had taken ob- 
jection to the procedure followed by the 
four leading eastern trunk railroads in 
filing their preliminary application for 
consolidation. The application of the 
railroads was presented in the form of a 
Petition for reopening of the consolida- 
tion docket (number 12964), and an 
application to ‘‘change and modify, in 
certain respects’? the so-called ‘‘final”’ 
consolidation plan published by the 
I. C. C. in December, 1929. This was the 
plan which provided for a fifth trunk line 
in the East. 
NOVEMBER 


né, 1931 


Commissioner Eastman is reported to 
have taken the view that the application 
should have been for an amendment to 
the official plan accompanied by a formal 
petition for permission to acquire the 
various roads which are to be absorbed 
by the four trunk lines under the terms 
of their agreement. This would involve 
considerable delay, since an application 
of this type would have to be accom- 
panied by details of the financial arrange- 
ments for acquisition of the various 
smaller roads, which can not be settled 
without considerable further bargaining. 

However, the railroads have received 
no setback of this nature, as it was an- 
nounced last week that the I. C. C. had 
reopened for further consideration its 
consolidation plan, and that hearings 





properly humidified, | 






HERE were 10,571 

new investors in As- 
sociated Gas and Elec- ° 
tric securities during the 
eight months ended Sep- 
tember 1, 1931. This in- 
crease, to a total of 231,- 
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these securities are held. 
Bonds of companies 
comprising the Associ- 
ated System offer ac- 
knowledged security at 
attractive yields. 


Write for Folder L-140 


General Utility Securities 
Incorporated 


61 Broadway: 


New York City 




















UTILITY 
SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 


Detroit Tulsa San Francisco 


Kansas City Clevelan Los Angeles 
Indianapolis Minneapolis St. Louis 
Milwaukee Louisville Des Moines 

Utility Securities Corporation 


New York Boston Washington 
Philadelphia Richmon 




















ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver- 
sification. Orders executed for 
purchase or sale of odd lots, 
as wellas in regular 100 share 
lots, cash investment or on 

conservative margin. 


Information cheerfully given 


James E. Bennett 
STOCKS & Co. GRA 


BONDS SUGAR 
Board of Trade 


COTTON RUBBER 
Chicago 
New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 
All Principal Exchanges 
Winnipeg 


New Yeork—PRIVATE WIRES—California 
New Orleans 


332 So. La Salle Street 
Wabash 2740 
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A. GUIDE 


FOR BOND 











SS , 


PURCHASES 





- This guide provides a wide range of selection of bonds of all types from the most conservative to the semi-speculative. 


We regard 


the bonds listed below as attractive in their respective categories, but, as in the case of any investment media, purchases should be 
made with due regard to the advisability of adequate diversification of one’s investment portfolio, and the issues offering large 
yields should be considered only by those in a position to assume the risks involved 


A 4 A HIGH GRADE 
RAILROADS 


Chesapeake & Ohio ref. & imp. 4%s B, 1995 . 


Long Island R. R. ref. 4s, 1949 
Norfolk & Western Ist cons. 4s, 1996 
Northern Pacific gen. 3s, 2047 


San Antonio & Aran’s Pass guar. 4s, 1943 
Southern Pacific (Oregon Lines) Ist 414s, 1977... 


UTILITIES 
American Tel. & Tel. deb. 5s, 1960 


Hudson & Manhattan Ist & ref. 5s, 1957 
New York Steam Ist 5s, 1951 


INDUSTRIALS 


Bethlehem Steel Ist & ref. 5s A, 1942 
Bush Terminal Bldgs. Ist 5s, 1960 
Lackawanna Steel Ist 5s, 1950 
Standard Oil of N. J. deb. 5s, 1946 


A A MEDIUM GRADE 
RAILROADS 


Baltimore & Ohio conv. deb. 44%s, 1960 
Erie 4s, 1953, Ser. A 


Missouri Pacific Ist ref. 5s, 1965 
N. Y., N. H. & Hartford deb. 4s, 1956 
Western Maryland Ist 4s, 1952 
UTILITIES 
American & Foreign Power deb. 5s, 2030 
Brooklyn-Man. Transit sec. 6s A, 1968 
Electric Power & Light deb. 5s, 2030 
Standard Gas & Electric deb. 6s, 1951 
INDUSTRIALS 


Caterpillar Tractor conv. 5s, 1935 


Goodyear Tire & Rub. Ist coll. 5s, 1957 


Lorillard (P.) deb. 5s, 1951 
Nat’l Dairy Products deb. 514s, 1948 
Texas Corp. conv. deb. 5s, 1944.... 
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Columbus Ry., Power & Lt., Ist & ref. 44s, 1957 
Denver Gas & Electric Lt. Ist & ref. 5s, 1951.... 


it. Se C6. es 


Pacific Gas & Electric gen. ref. 5s A, 1942 


“Missouri-Kansas-Texas Dp. 1. 5s, 1962... . 


eee eww ee 


Chile Copper deb. 5s, 1947............. 
Commercial Investment Trust conv. deb. 54s, 1949 
Loew’s deb. 6s, 1941 (ex-war.).......... 


Denominations: D, $500; C, $100; otherwise $1,000 only. 


+Redeemable on a declining graduated scale of prices. 


tCallable at 101 for 


*Payments vary with earnings; interest not being paid currently. 


x Indicated 1931 for rails; actual 1930 for others. 


X Fixed 

Charge 

Curr. Curr. Net Call Int. De- Times 

Price Yield Yield Price Pay. nom. Earned 
88 5.11% 5.14% 110 (to 1945) J-J oe 3.72 
lates 85 4.71 5.30 Not M-S D 2.56 
pba 91 4.40 4.42 Not A-O CD 5.50 
RS 60 5.00 5.02 Not Q.Feb. ] CD 1.18 
ESS. 77 5.20 6.83 Not J-J are 1.34 
88 5.11 5.18 105 M-S 1.34 
A Pas 103 4.85 4.81 110 J-J CD 6.10 
94 4.79 4.91 105 (to 1937) J-J D 4.67 
100 5.00 5.00 105 M-N 420 2.34 
pee 90 5.56. 5.74 105 F-A CD 2.72 
eases 102 4.90 4.84 105 M-N D 2.33 
ow 103 4.85 4.65 105 J-J tide 2.39 
aye 100 5.00 5.00 105 M-S D 4.32 
alec 90 5.56 5.72 Not A-O oem 1.85 
eee ay 97 5.16 §.25 105 M-S CD 4.32 
pandas 102 4.90 4.82 102 (to 1936) F-A Me 7.40 
> Kanne 72 6.25 6.70 105 (1936) F-A 1.24 
esis 56 7.14 8.42 Not A-O ae 0.91 
it 82 6.10 6.33 105 J-J CD 1.17 
Span eye 69 7.25 7.54 107% F-A cae 1.16 
Ra, Tae 70 5.71 6.43 Not M-N 1.46 
on 5 Rare 60 6.67 7.95 Not A-O 1.27 
mata 64 7.81 7.82 107% M-S D 3.10 
by Ee 95 6.32 6.35 105 J-J CD 1.92 
eo Pepe 72 6.94 6.95 106 F-A D 1.52 
vet eels 84 7.14 7.56 104 (to 1935) F-A CD 1.61 
5 eueliee pees 95 5.26 6.60 7102 (to 1932) A-O Se 14.79 
rene 71 7.04 8.30 101 (to 1935) J-J D 4.80 
92 - 5.98 6.24 110 (to 1939) F-A e 3.21 
pees wee 83 6.02 6.33 Not M-N D 2.01 
BP Arty es 90 6.67 7.43 1105 A-O D 8.33 
pe ees 91 5.50 5.76 Not F-A iP 2.82 
ghee are 96 5.47 5.62 71031% F-A D 7.02 
89 5.62 6.28 7102 (to 1932) A-O Kae 3.24 


Bt. 








will start January 6, 1932. If the propo- 
nents of the four party plan ean convince 
the Commission of the advisability of 
abandoning the fifth trunk line idea, this 
will only be the first step in the con- 
solidation, but it will be an important 
one. Considerable time will elapse before 
consolidation can be effected, even as- 
suming no set-backs before the I. C. C., 
since it will probably take some months 
to work out financial details. 


=v 
World Wheat Conditions 


ECENT news from all corners of the 
world regarding the statistical posi- 

tion of wheat appears to give ample justifi- 
cation for the price increase of this com- 
modity. The International Institute for 
Agriculture in Rome estimated that the 
world’s exportable surplus had been 
reduced by 110 million bushels as com- 
pared with last year. The most recent 
wheat crop estimates, excluding Russia, 
_ indicate a decline of 12914 million bushels 
below previous estimates. On the other 
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hand, the probable increase in demand is 
placed at about 74 million bushels, both 
factors resulting in an expected reduction 
in world’s stocks of wheat of approxi- 
mately 200 million bushels. Neverthe- 
less, the total world surplus of wheat re- 
mains abnormally large and the lack of 
figures on Russia’s wheat position intro- 
duces a factor of uncertainty. 

Advanees in silver prices indicate the 
possibility of increased wheat consump- 
tion by China and India. Australia 
recently announced a yield of between 
165 to 180 million bushels from this year’s 
wheat crop as against 205 million bushels 
in 1930. Due to unfavorable weather 
conditions in France and Germany, their 
wheat crops have suffered and they need 
more imports this winter than previously 
anticipated. In the hard winter wheat 
sections in this country an acreage reduc- 
tion of from 18 to 20 per cent has been 
reported. The Farm Board has agreed 
not to sell more than 5 million bushels a 
month in order not to disturb orderly 
marketing procedure. 

The factors working towards a balance 


between supply and demand in the wheat 
situation have recently become very 
strong, and maintenance of prices sub- 
stantially above the recent low points 
appears to be justified by underlying 
conditions. 
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Day of Large Profits Gone? 


 dermag’ this from the official report of 
the United States Commissioner of 
Labor: 

“The rapid development and adapté 
tion of machinery have brought what 1 
commonly called overproduction. The 
nations of the world have overstocked 
themselves with machinery and manu- 
facturing plants far in excess of wants of 
production. The day of large profits 1s 
probably past.” 

Here’s the cheering fact: The report 
here quoted was written forty-five years 
ago, “back in the days of kerosene lamps, 
horse-cars and red flannels.’”’ And they 
thought they were going too fast and had 
too much machinery then! 
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United Corporation common during 

the past few days during which 
nearly all utility equities enjoyed a sub- 
stantial price improvement, has given 
rise to some speculation as to the posi- 
tion of the company at the present time, 
especially in view of the reduction in 
income occasioned by the paring down 
of dividend disbursements on the com- 
mon stocks of Columbia Gas & Electric 
and Commonwealth & Southern, substan- 
tial blocks of which are held in the com- 
pany’s portfolio. As the company barely 
covered dividend requirements on its 
common stock during the first 6 months 
of the year, it is likely that net for full 
year 1931 will not be sufficient to cover 
annual dividend requirements on the 
common stock at 75 cents per share and 
areduction in the rate is within the realm 
of possibility. As dividend uncertainty 
under present market conditions acts as 
an effective brake against a material 
recovery in price, it is probable that the 
issue’s failure to respond to recent 
stimuli is due to this factor. 

United Corporation is controlled by 
the House of Morgan and the magic of 
this name has usually commanded a 
substantial premium marketwise. The 
reverse is true at the present time, how- 
ever. At present prices, the total market 
value of the company’s investments is 
approximately $380.5 millions and after 
allowing for preferred stock at $50 per 
share, and other items, liquidating value 
of the common stock amounts to about 
$17 per share as compared with present 
levels for the stock of around $15. When 
consideration is given to the satisfactory 
character of the company’s portfolio and 
management, it would seem that ex- 
cellent value is contained in the issue at 
current levels. 


Te lethargic market action of 


AAA 


Despite overtures in the form of lower 
rates made to the citizens of Oklahoma 
City by the Oklahoma Natural Gas Com- 
pany, at an election held recently in that 
city, the voters refused to renew the 
company’s franchise, which now expires 
in 1934. This franchise contains an 
option that the city may purchase the 
distribution system on October 29 of any 
year between 1930 and 1934, inclusive, 
and in view of the recent vote, acquisition 
of the company’s properties in that city 
appears likely. The company’s franchise 
in Tulsa expired July 30, 1931, and fran- 
chises in other important communities 
expire on various dates up to 1955; the 
more important ones relatively soon. 
The example set by the Oklahoma City 
voters does not augur well for the future 
of the company in the state of Oklahoma. 


AAA 


Coupled with what are regarded as 
well founded reports that the Standard 
Oil interests have secured control of the 
most valuable of the newly discovered 
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natural gas fields in northeastern Penn- 
sylvania and the lower New York terri- 
tory across the Pennsylvania border, it 
is heard from several sources that 
plans are under way for the piping of 
natural gas from these fields into the 
metropolitan area of New York City, 
which means a market for natural gas 
among ten million people. The interests 
associated in the big venture are friendly 
to, and cooperating with, those who are 
working to consummate a deal whereby 
Niagara Falls power will be sent into 


New York City territory over long dis- 


tance transmission lines. 
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More Favorable Trend 
in Carloadings 


ARLOADINGS figures in recent 

weeks have been showing some un- 
usual fluctuations and considerable varia- 
tion from the usual seasonal trends. 
Normally, there is a sharp seasonal in- 
crease in loadings from the last half of 
July to the last week in September or the 
first half of October. This year, the usual 
seasonal upturn in August and Septem- 
ber was conspicuous by its absence, and 
loadings for the week ended September 26 
were smaller than the average for July 
and August. This reflected the almost 
complete failure of general business to 
respond to the normal seasonal stimuli 
early this autumn. However, in more 
recent weeks, there have been signs of 
belated improvement. 

The highest loadings for the year to 
date were recorded for the week ended 
October 3, but the 777,837 car total was 
only slightly higher than the spring peak 
recorded in the first week in May, 
whereas the best autumn week is very 








materially above the spring high in a 
normal year. In the two following weeks 
there were moderate declines, and the 
total for the week ended October 17 was 
761,719 cars. This was more or less in 
line with the precedents of recent years, 
with the exception of 1930, in which year 
an abnormally early high was reached 
in August. The autumn peak is almost 
always reached in the last week in Septem- 
ber or the first two full weeks in October. 

In the last half of October the trend has 
been sharply downward in all recent years 
except 1930, and in the months of Novem- 
ber and December a very marked 
seasonal down trend has invariably been 
in evidence. However, in the week ended 
October 24, 1931, carloadings were 769,- 
673 cars, an increase of 7,954 cars over 
the preceding week, and a gain contrary 
to normal seasonal expectations. There 
was also a gain in the corresponding week 
of 1930 (a year in which autumn trade 
movements were almost as abnormal as 
this year), but this was followed by a 
sharp decline throughout the rest of the 
year. It will be interesting to see whether 
or not carloadings will give evidence of 
resistance to the normal seasonal trend 
this year and show less than seasonal 
declines in November and December or 
whether, after the spurt in the week 
ended October 24, the figures will again 
fall into the usual sharp seasonal slump. 

If carloadings continue to show resist- 
ance to the normal seasonal trend, this 
would have very constructive implications, 
since this index is still one of the best indi- 
eators of general business activity for the 
week ended October 31, the decline was ap- 
proximately of normal seasonal propor- 
tions; figures in future weeks will give 
clear evidence of whether or not the re- 
cent favorable trend is to be continued. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Not a Peep About Politics 
in Wall Street 


Berore the recent election and since, I 
made a special line of inquiry, addressed 
to both speculators and investors, to 
determine whether political considerations 
had governed their actions in making 
commitments in securities. In not a single 
instance did I find that this factor had 
been taken into account. Moreover, not 
a few of those who were queried were 
more or less nonplussed and astonished 
that such a question had been put to 
them. Earnings, the signs of returning 
prosperity, the grain and cotton markets, 
the foreign outlook and like matters were, 
I discovered, what people were thinking 
about. Another discovery was that, 
seemingly by common consent or belief, 
it is being taken for granted that the last 
phases of the depression are being experi- 
enced and that 1932 will be a year of 
upward tendencies in all that makes for 
better times. 


A Steadygoing 
Faith 
Tusez is faith that the steps that have 
been taken by important banking inter- 
ests to thaw out frozen assets will be suc- 
cessful; faith in better times ahead for 
the cotton and grain growers and stock 
raisers; faith in America. Never in years 
have I noted such intense study of, and 
interest in, statistical data, charts and 
graphs denoting the trend of prices and 
expert views with respect to the duration 
of periods of depression and good times. 
Still another thing which seems to be 
fixed in the minds of people is that there. 
will be no international armed conflicts 
of importance for so long a time in the 
future that the subject scarcely enters 
into calculations with respect to its bear- 
ing on security prices. The row between 
Japan and China is not a factor, either. 


Why Buyers Should 
Study Values 


Tue careful study being given to secu- 
rity markets is justified. It is based, 
probably, on the recollection of the fact 
that no real thought was given to the 
common sense worth of things when the 
great boom of 1928-29 was on. Somebody, 
usually individuals or interests eager to 
sell whatever any one wanted to buy, 
was doing the selling then and the sole 
desire was to get rich in a short time. 
The disaster of two years ago is too fresh 
in the public mind not to have left its 
lesson. The facts about any security are 
within easy reach of the humblest pur- 
chaser. The financial press, brokers, ad- 
vice services and numerous other chan- 
nels from which to get a clear line on any 
security, stand ready to aid. So I think 
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that the buying going on now is what may 
be classed as highly intelligent. Prices are 
necessarily low because earnings are cor- 
respondingly so, but there has not been 
a time in the last decade when corporate 
management was so careful and this is 
beginning to tell. The shirker, the soft 
berths, the big bonuses or premiums 
have been utterly eliminated and produc- 
tion costs brought down to the minimum. 
Many securities are selling at one-tenth 
of their boom-era levels; the contrast. is 
even wider in individual instances, espe- 
cially in foreign bonds. In this latter 
category there is yet considerable risk—one 
would better confine his investigations to 
securities of American origin. Ten per 
cent yields, or even greater return from 
some foreign bonds, suggest caution. 
Better 5 or 6 per cent, and sure of it, than 
10 per cent for a few months and then 
nothing. 


No Profits 

for Bears 
Wauen the upward trend in security 
prices began, in October, there were 
numerous skeptics. They were scornful 
of the rise because they had overstayed 
the market on the bear side. Many of 
them are still short of stocks, but no 
profits have accrued to them. When I 
say “‘many”’ are still on the bear side I 
refer to the comparatively small minority, 
but these stubborn ones, counting them 
from many centers of the country, do 
nevertheless constitute many hundreds 
in the aggregate. The faith of some of 
them in the sureness of their attitude 
has begun to weaken, but Wall Street 
experience is that chronic pessimists sel- 
dom change their views, and ‘‘once a 
bear, always a bear”’ fits most of them. 
The rank and file of those who are bullish 
are letting the bears do the worrying. 


Bulls on the 
Wheat Market 


W au Srreet has had its attention 
concentrated for some weeks on the rapid 
rise in grain prices in all the great grain 
centers of the world. Banking groups and 
market leaders have looked with marked 
approval on-the upturn since it is argued, 
and rightly so, that doubling the price of 
wheat, corn and other cereals ought to 
solve many problems concerning frozen 
assets in not only the strictly agricultural 
sections of the country, but in financial 
centers as well, where farm paper and 
loan discounts by makers of agricultural 
machinery have been placed in large 
amounts. Urban bankers, however, have 
no illusions with respect to conditions in 
the rural banks and are counseling the 
sale of stored wheat on the advance so 
that the situation may be eased. Much 
of the rise has been due to propaganda by 


large speculators who are eager to have 
the warehouses hold back cereals from 
the market so that they (the speculators) 
may do the selling if wheat should go to 
$1 a bushel and other grains have a, rise 
of like proportions. 


A Veteran Stock 

Operator’s Views 
A WALL Street man, of wide experi- 
ence in the ups and downs of stocks, gaye 
me his views lately on the outlook as fol- 
lows: “It is going to take a lot of 
patience this winter on the part of those 
restless holders of stocks who think securi- 
ties ought to rise continuously after so 
long being in the cellar. The way I look 
at it, the market will be more satisfactory 
and sounder conditions will prevail in the 
future if securities take two steps for- 
ward and then one backward on an 
upward climb. The October movement 
was handled beautifully because it was 
allowed to act that way. The backward 
step, after two up, permitted those who 
wanted to get in, but not at the top, to 
take advantage of the dips. Should the 
movement broaden and get into an 
excited stage by next spring, with a heavy 
volume of trading, which is not unlikely, 
I for one will be out of stocks and wait 
patiently for a major reaction before 
getting in again. The patient has been 
pretty sick and must be nursed care- 
fully.” 


Builders of 

Confidence 
I+ 1s considered a significance of belief that 
the worst of the depression is over when 
such leading corporations as U. S. Steel, 
Bethlehem Steel, and General Motors, 
among the industrials, and Atchison, in 
the railroad field, continue dividends 
despite lower earnings. These four giants 
in industry represent capital investment 
of not merely hundreds of millions, but 
several billions of dollars. The directors 
of these mammoth concerns acted at a 
time when the financial skies were far 
from clear. They evidently felt somewhat 
as did the late U. S. Senator Dwight 
Morrow, who on being asked when he 
thought the depression would end, said: 
‘‘About sixty days before anybody be- 
comes aware of it.” 


Durant’s Second 
Financial Bump 


Av THE recent trial of a New York Stock 
Exchange firm’s suit against Wall Street’s 
former big stock market plunger, William 
C. Durant, for $4,681 in commissions, 
Mr. Durant’s own attorney, R. Randolph 
Hicks, told the jury that during the 
panic of 1929 Durant lost $5 millions in 
the crash of the common stock of the 
International Combustion Engineering 
Company. Before the smash this stock 
sold as high as $104 a share. The corpora- 
tion is now in the hands of receivers and 
the stock is kicking around at about $1 
a share. Durant’s defense in the case is 
that the brokers gave him information 
which was misleading, while the plaintiff 
brokers allege that Durant ‘‘knew all 
about Combustion,” and had plans all 
laid to ‘‘corner”’ the common. Whatever 
the facts may be, it is well known that 
not only was Durant a heavy loser in the 
big gamble, but that the president of the 
Combustion company lost everything he 
possessed in trading in the stock and that 
his palatial home at Greenwich, Conn., 
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‘ingenious scheme Durant had to keep 








was attached by creditors. This is the 
second time in ten years that Durant 
made a big play in the stock market and 


lost. 
A Big Play in 


il | e. ’ |sland 
sere!  ” Quickest y 


Rock 


Durant never was anything but a bull CHICAGO “” PHOENIX 


on the stock market. It is a matter of 
record that he controlled the General 
Motors Company, following the Great 
War, but in the depression which shook 
the country in 1920 and 1921 the auto- 
mobile manufacturer was compelled to 
give up his control of what afterwards 
turned out to be the leading car maker of 
the world. The Morgan interests and 
du Ponts took over about five million 
shares of Durant’s holdings in General 
Motors and he retired—for a _ time. 
Restless and eager to try again, he incor- 
porated his own Durant Company to 
manufacture cars and rode on the crest 
of the wave of prosperity which followed 
the depression. He was quite a factor in 
distributing his company’s stock and 
selling cars, but here again he failed and 


No finer train 
his big plant at Elizabeth, N. J., was ae 

entually closed and he contracted his 
caeshiin activities by going west to to Southern 


his former stamping ground, Flint, Mich. 
His stock in the heydey of his prosperity 
sold as high as $80 a share. Despite an 





buyers of the stock from selling it until 


California 





a certain date, which was stamped upon From La Salle St. Station 8:45 P.M. 
every certificate, his second venture Englewood Union Station 8:56 P.M. 
proved a failure. This stock is now ; 
quoted at $1 a share or less and his fol- Through sleepers Chicago to 
lowing has dropped to practically zero. El Paso-Juarez, Tucson, 
THRU THE Chandler, Phoenix, Indio, 
Ten Big GARDEN OF ALLAH Palm Springs, Agua Caliente, 
Spocutotens a a eae San Diego-Coronado, Los 
Berorz the panic Durant was a mem- sort land — moun- Angeles, Santa Barbara. 
ber of a famous group of stock market tain, ranch, desert Minimum daylight hours 
plungers known as “‘The Big Ten,”’ made and water sports — en route to California. 


in a region steeped 


up of himself and nine other daring Pept se 


operators. During the Coolidge bull mar- 
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and reservations address 


o : color. Splendid ; Gen. Agt. Pass’r Dept. 
ket Durant and the other nine cut a big hotels, charming Ps ieee Ee See ee Bey 
figure in the market and Durant, at one inns, guest-ranches. Rooms 1820-1822, 500 Fifth Avenue 
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time, while abroad and heavily long of Phones: LOngacre, 5-7071 and 5-7072 
: 1174-5 


General Motors and International Com- 
bustion and other prominent issues, 
caused much newspaper headline gossip 
by talking over the ocean with his brokers 
and others by wireless telephone at such 
length as to run his bills for the same up 
to $25,000 a day. He is not doing that 
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now nor are the other nine. 








Sd he began as a messenger boy for the Erie. 
Ill health was given as the reason for his 
Crowley Resigns retirement, reports of disagreement with 


the road’s banking sponsors over major 
From New York Central policies being unconfirmed. 
ERMINAT- 


Frederick E. Williamson, president of 
ING an act- the Chicago, Burlington & Quincy, has 
ive railroad eca- been appointed as Mr. Crowley’s suc- 
reer of fifty-three cessor. Mr. Williamson left the New 
years, Patrick E. York Central in 1925 to become vice- 
Crowley last president of the Northern Pacific after 
week turned in twenty-seven years of service on the 
his resignation as Central, so he will be returning to the 
president of the organization where he received his rail- 
New York Cen- road training. It is expected that Ralph 
tral Railroad, ef- Budd, president of the Great Northern, 
fective January will take Mr. Williamson’s place as head 
l. He succeeded of the Burlington. 
the late A. H. 











Smith a; i o 

S presi- ‘ ° 
dent of the Cen- Patrick E. Crowley Airplanes of Stainless Steel 
tral in 1924, after FTER three years of intensive re- 
having worked his way up from a train search and experimentation, a stain- 


dispatcher’s job which he held on the New less steel amphibian plane has been con- 
York Central in 1890. His railroad structed and has successfully completed 
Career started at the age of fourteen when its test flights. The successful use of 


NOVEMBER 18, 1931 


stainless steel was made possible by a 
new method of electric welding, de- 
veloped in the laboratories of the Edward 
G. Budd Manufacturing Company which 
built this plane. Ordinary welding 
methods were impossible for this purpose, 
it is stated, because they upset the con- 
sistency of the metal and reduced its 
strength to a point where it was scarcely 
any stronger than ordinary steel and left 
it subject to corrosion. It is claimed 
that the stainless steel airplane will be 
more resistent to the effects of vibration 
and corrosion than any type of metal 
plane heretofore made and can have an 
excess of from 12 to 20 per cent addi- 
tional strength for a standard weight 
ship. The non-magnetic quality of this 
metal is also stressed as_ particularly 
desirable for airplanes because of the non- 
interference of the metal with the proper 
functioning of aircraft instruments. 

The practical success of this experiment 
is, of course, still to be determined and 
the question of relative costs might per- 
haps prove an important factor. 
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Dust is in a position to reap further re- 
wards because of foresighted policy in 
earlier buying of flour, farina, oats and 
wheat for a year ahead at recent low 
price levels. With the continuance of 
commodity price advances a stronger 
inventory position will result, influencing 
earnings favorably for the coming year. 


International Harvester 4 — 


In bolstering farm purchasing power, 
advancing commodity prices have some- 
what changed the complexion of Har- 
vester’s near term prospects. Though 
recent sales have been small, the fact 
that dealers had previously been au- 
thorized to accept wheat as half payment 
for farm machinery should materially 
improve the company’s position. Active 
operations in all of its United States and 
Canadian plants were resumed on No- 
vember 1, thus replacing hundreds of 
employees. In inereasing the working 
schedule at twenty plants to four days a 
week it now appears that the assurance 
given by the management of dividend 
continuance for the year is supported by 
a fundamental improvement that should 
prompt a liberal policy in the year to 
come. 


Lambert 4 7 


While a yield of over 12 per cent might 
suggest dividend uncertainty, earnings of 
$7.16 a share already reported for the first 
nine months compare with an $8 annual 
dividend requirement. Some concern was 
created by rumors circulated to the effect 
that the new petroleum base injected in 
the government’s denatured alcohol for- 
mula would affect the company’s princi- 
pal product, Listerine. This mouth wash 
contains 25 per cent alcohol. Maintaining 
the high rate of demand for this single 
product speaks highly for the advertising 
policies of the company in the face of 
aggressive competition, and the expansion 
into Pro-phy-lac-tic tooth brushes and 
more recently into Listerine cigarettes has 
served to broaden activities, but it re- 
mains for the company to overcome this 
latest handicap if it proves to be an 
actual one. 


Lorillard 4 = 


The postponement of the meeting of direc- 
tors for consideration of dividends has 
given rise to favorable predictions in 
regard to dividend policy. These range 
from a quarterly payment of from 25 to 
30 cents a share, thus placing the stock 
on either a $1 or $1.20 annual basis. 
With earnings running at an estimated 
rate of $2 a share, the lower figure would 
appear the more likely and at prevailing 
prices would afford a yield of slightly 
better than 6 per cent. Lorillard has been 
missing from the dividend list since early 
1927 and the aggressive campaign to 
restore earnings through “Old Gold” 
brings the reward of patient holders 
closer to realization. 


National Cash Register 4 =” 


Third quarter operations of National Cash 
Register resulted in 25 cents a share 
earned on the class A stock. Net profit 
of 67 cents for the nine months is still 
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far below requirements of the recently 
established $1.50 dividend rate. A charge 
of $675,000 was made against surplus 
during September in adjusting current 
exchange rates on Sterling and other 
assets of foreign subsidiary companies. 


The company shows a strong working ° 


capital position with $27 millions of cur- 
rent assets against current liabilities. of 
$2.8 millions, or a ratio of 9.8-to-1. Cash 
position has been materially strengthened 
since the start of the year, with this item 
mounting from $1.8 millions to $4 mil- 
lions. 


National Steel 4 . 


Finding reason to be proud of the showing 
being made as compared with the other 
large steel companies, National Steel 
through its chairman released figures for 
the third quarter showing the equivalent 








DIRECTORS MEETINGS THIS WEEK 








COVERING WEEK FROM NOV. 16 TO 21, 
INCLUSIVE 
Including scheduled directors meetings of all 


companies represented by stocks actively 
traded on leading exchanges 





MONDAY, NOVEMBER 16 


Adams Express........ Divd. po aa oe Divd. 
Apex Elec. Mfg......... 1 ee Ann. 
Ceaeis Dty.........205 Dir. Lord & eee Divd. 
Coca-Cola.............Spec. Peerless Motor......... Spec. 
ae Divd. Philadelphia Co......... Dir. 

Federal Water Ser... .... Dir. P. U. Holding..... Pfd. Divd. 
Foote Bros. Gear........ ee OO eee Dir. 
Foremost Dairy....:.... Dir. Wesson Oil............ Ann 

TUESDAY, NOVEMBER 17 
Amer. Surety.......... Divd. Newmont.............. Dir. 
a ee Dir. Paraffine Cos.......... Divd. 
Campbell, Wyant....... eee Divd 
Chesapeake & Ohio...... Dir. P.S. of N. J Divd 
Coca-Cola Int.......... Ann. Sherwin-Williams....... Ann. 
Elec. Stor. Bat.......... Dir. Sweets Co.............. Dir 
Exchange Buffet........ Dir. U. 8. & Overseas........ Dir. 
ee ee Divd. U.8. Hoffman.......... Dir 
a eee Ann, Veeder-Root.. Dir 
Howe Sound... ee ee eee Ann 
Kimberly-Clark. . : ownael Divd. Warner Bros...........- Dir. 
ee Sa. ee oan Dir. Warren Bros............ Dir. 
M.-K.-T. R. R........ Divd. Western Dairy Prod..... Dir. 
New Eng. Tel. & Tel...Divd. Young, J.8............. ir. 
WEDNESDAY, NOVEMBER 18 

Abraham & Straus...... Dir. ay eeseteccesseess Ann. 
Amer. Tel. & Tel...... rrr Dir. 
Austin, Nichols......... Dir. MeLeiian Stores....... Divd 
Balt, & Ohio............ Dir. Motor Products. . Divd. 
| 7 ae Dir. Murray Body........... Dir. 
Cities, Service........... Dir. Nat. Bellas Hess........ Dir. 
Cons. R. R.’s of Cuba..Divd. N. Y. Air Brake........ Dir 
Crucible Steel... .. Pfd. Divd. Raybestos-Man......... Dir 
Douglas Aircraft........ Dir. Ruberoid............. Divd. 
OU See i Ree D 

eee: Divd. Stone & Webster...... Divd. 


Amer. Dept. Stores...... ae) ir. 
Amer. Writing Paper... . Dir. Lik RS Dir. 
Atl. Coast Line......... Dir. Lily-Tulip............. Divd. 
OS eee Dir. MacAndrews & Forbes... Dir. 
Budd Wheel........... Divd. a go aN ere. Dir. 
Chesebrough.......... i a 9 eee Divd. 
Cont. Insurance......... Dir. Peoples ey Strs..Pfd. Divd. 
Engineers P. 8......... Divd. Texas Gulf Sul.......... Dir. 
Equitable Off. Bldg... .Divd. United Bus. Pub De ine Divd. 
Gillette Safety Razor....Dir. Warren Bros............ Dir. 
FRIDAY, NOVEMBER 20 

Armour of Del.......... pe. Hudson a ea 
Armour of Ill........... Quaker Oats........... Divd. 
Bangor & Aroostook... oe Pubiee-Chatilion ee Dir. 

| Machinery....... “Ann. Vir.-Car, Chem.......... Dir. 

SATURDAY, NOVEMBER 21 

Elec. Auto-Lite......... Dir. Jamison Coal........... Dir. 





Apsreviations: Ann.—Annual; Divd.—Dividend; Dir.— 
Directors; Pfd. Divd.—Preferred Dividend: Spec. —Special. 











of 15 cents a share earned on the out- 
standing capital stock. This brings earp- 
ings for the nine months up to $1.75 a 
share, and suggests that the annual $2 
dividend will miss coverage by only a 
small margin, which can be comfortably 
taken care of with the strong financial 
position of the company. 


Paramount 4 “c 


With earnings at the rate of 50 cents a 
share in the last quarter, bringing the 
total for the nine months up to $2.32 a 
share, Paramount has not been penalized 
by the unsettled conditions abroad. 
Gross revenues from foreign distribution 
are understood to be 12 per cent ahead 
of last year, which is interesting in the 
face of general economic conditions 
abroad and the decline in foreign money 
exchanges. The entrance of Chicago in- 
terests brings additional capital to the 
organization and it is understood that the 
appointment of John Hertz as chairman 
of the finance committee augments the 
till by $15 millions. In addition the elec- 
tion as directors of Albert G. Lasker and 
William Wrigley, Jr., together with John 
Hertz, brings in shares distributed by 
Paramount for the purchase of the Bala- 
ban & Katz chain, which carried a 
guarantee of repurchase at $80 a share. 
To have met this emergency otherwise 
might have been embarrassing in the face 


of unsettled and trying conditions in the 
industry. 


Poor “B” 4 “cr 


Despite unfavorable conditions in the rail 
equipment industry, Poor & Company 
has been able to show net profits for the 
nine months equal to 39 cents a share on 
the class B stock after allowing for divi- 
dend requirements of the class A at the 
rate of $1.50 per annum, after which the 
class B receives $1.50 with an equal par- 
ticipation by both classes in 50 cents a 
share additional. Although no dividends 
are being paid on the junior stock, its 
present low price suggests interesting 
possibilities in the event of any improve- 
ment in railroad purchases. 


Radio Corp. 4 “oo 


The hesitancy of Radio to participate in 
the general market advance was not ex- 
plained by the earnings reported for the 
nine months, with net income of $3.9 
millions against $870,753 for the same 
period last year. Net of $1.3 millions for 
the third quarter was a gain of 260 per 
eent over the $365,655 earned in the 
September quarter a year ago. While only 
a fraction of a cent is applicable to the 
common stock, this showing is consid- 
erably better than was generally antici- 
pated in view of the dull and unsettled 
conditions in the radio industry. The 
scope of holiday radio purchases will de- 
termine the year’s earnings. A drawback 
has been hinted at in a heavy inventory of 
tubes, with many having now become 
obsolete because of present day circuits. 
With the longer range prospects including 
television, Radio continues to command 
speculative attention and is deserving of 
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this patronage in having adjusted its 
affairs through the period of growing 


pains. | 
Radio-Keith-Orpheum A “C” 


Its weakness standing out in contrast 
against general market strength, R-K-O 
has descended to new low price levels. 
This was in part explained by the poor 
showing of earnings for the third quarter 
in contrasting heavy losses with sub- 
stantial profits of a year ago. The need 
of new financing is apparent, and it is 
expected that this will take the form of 
convertible debentures with some sort of 
bonus attached. 


Remington Rand 4 Sy oa 


With September earnings the best for any 
of the last six months, it is understood 
that business is now being obtained at an 
improved and satisfactory rate. Reming- 
ton Rand passed its low point in June, 
when a loss of $375,956 was reported. 
While still in the red, each month has 
shown a successive decrease in the loss, 
which for September was given at $193,- 
654. With the loss for the September 
quarter, which includes the dull summer 
period, only $2,000 greater than in the 
preceding three months, confidence has 
been expressed that with the turn toward 
betterment the remaining six months of 
the present fiscal year will find operations 
again in the black. 


Sears, Roebuck 4 “B” 


A logical beneficiary of improved grain 
prices finds Sears, Roebuck combating 
the effects of unseasonal weather with 
a marked curtailment of sales in this 
period, which normally shows an increase. 
It is too early to expect any material bene- 
fits from an augmented farm purchasing 
power, which has always shown a ten- 
tency to lag behind general business 
movements. With the combined forces 
of normal weather conditions and ex- 
tended holiday purchases, the remainder 
of the year should reveal a pleasing con- 
trast to the unsatisfactory record of the 
company so far in the year. 


Standard Oil (Kansas) 4 = 


Further evidence of the relief afforded to 
the oil industry by reversal of the down- 
ward trend in oil prices is furnished by 
the third ‘quarter statement of this com- 
pany showing profits equal to 61 cents a 
share following heavy deficits reported in 
each of the first two quarters of the year. 
Continuance of higher prices will allow 
further substantial expansion in earnings 
as present low cost inventories are sold in 
a rising market on an increasing profit 
margin. As of September 30, liquid 
assets amounted to nearly $10 a share 
and net working capital to $15 a share in 
comparison to recent market quotations 
of around $13 a share. 


a » — 


With dollar volume of sales at the lowest 
level since the first three months of 1919, 
and 45 per cent below the same period of 
last year, Studebaker was able to hold 
the decline in net profits to 9 per cent with 
profit margin increasing to 3.7 per cent 
of sales from 2.2 per cent in the 1930 
quarter. A new ‘‘6”’ in the low priced 
field is expected shortly to be introduced 
and is likely to be named after Knute 
Rockne, famed football coach, who before 
his unfortunate death was on the Stude- 
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baker sales staff. This new line is to be 
brought out under the direction of George 
M. Graham, not one of the Graham 
brothers of Graham-Paige, but a former 
vice-president of Willys Overland, who is 
to build up a separate selling organiza- 
tion for the Rockne Six. 


Warner Bros. 4 — 


With Columbia Pictures setting a pace 
with its productions, Warner Brothers 
have announced the signing of a $2 mil- 
lion contract under which they are to 
obtain 41 pictures from Columbia in the 
coming year. This gives Columbia an 
outlet in every important city in the 
United States and closely follows upon 
other bookings with Paramount, Fox and 
R-K-O circuits. Something radical must 
be done to rehabilitate Warner for it can 
not stand many more deficits like the 
$8 million reported for the year ended 
August 29. 


Warren Bros. 4 — 


With many state projects involving huge 
appropriations for road building as a 
relief measure, Senator Norris of Ne- 
braska now comes to the fore to propose 
at the coming session of Congress a $3 
billion road construction program with 
unemployment relief as its object. The 
Senator is to suggest raising this sum 
through a government bond issue and to 
expedite the work for immediate relief. 
Warren Bros. is in a favored position to 
participate in this development, which 
should in part offset the unfortunate 
developments attending its operations in 
building the Cuban highways. With the 
stock selling for an amount that repre- 
sents the yearly dividends formerly paid 
upon it, the issue appears deserving of 
speculative consideration. 


Westinghouse Elec. 4 —_ 


A substantial order was received by 
Westinghouse for electro-pneumatic con- 
trol equipment from the Board of Trans- 
portation of New York City to be used on 
the 500 new subway cars in the expanded 
Rapid Transit System. This control 
apparatus permits the operation of 11 car 
trains, which will transport over 3,000 
persons and promises relief from rush 
hour congestion. The new type doors 
will reduce by one-third the time required 
for loading and unloading passengers. 





PAY 
93/2 CENTS 
FOR DOLLARS? 


In one section of the stock market it is 
possible to buy gold dollars for 53% cents. 


This does not mean $1 worth of securities 
for 53% cents—but $1 worth of dollars— 
1931 U. 8S. A. Gold dollars. 


The Institute has just recommended to 
clients 14 different securities in which it is 
possible to purchase dollars—or the equiv- 
alent for 53 % cents. 


Opportunities such as this are offered 
only at rare intervals—never for long 
periods. Investors interested in knowing 
where the really great bargains in the pres- 
ent stock market are—should send for this 
FREE Bulletin. 


REFER TO BULLETIN FWN-14 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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Large or Small Orders 
executed with the same courtesy 
and careful attention. We have a 
special department for Odd Lots 

{10 share orders accepted on margin} 


Helpful booklet K9 on Trading 
Methods sent free on request 


(HisHoim & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 
52 Broadway New York 


























_ “Is Bear Market Over?” __ 


1 Send for free copy 


Babson’s 
Reports 


and the famous 


BABSONCHART 
UDiy, 74-48 Babson Park, Mase.— 























STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N.Y. Tel. Hitchcock 4-2100 
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October Steel Production 


TAL output of steel ingots in Octo- 
ber was 1,592,376 gross tons, as 
reported by the American Iron & Steel 
Institute, a slight gain over the 1,547,602 
tons produced in September. However, 
there was one more working day in Octo- 
ber and the average daily rate of output 
was below September, being 58,977 tons 
compared with 59,523 and constituting 
the lowest rate for any month since 
September, 1921, when the rate was 51,- 
600 tons. Normal seasonal precedent 
would indicate a gain of about 4 per cent 
from September to October, followed by a 
similar decline to the end of the year. 
Current reports of increasing operations 
give substantial promise that actual 
improvement may be registered over the 
balance of the year instead of the usual 
decrease. It appears now that the 1921 
low point of 36,700 tons daily average, 
reached in July of that year, will not be 
duplicated in the present depression. 























56% PROFIT 
IN 36 DAYS 


N October 5th, when the stock market was on 
bottom, we advised the purchase of BENDIX 
AVIATION, then selling at 13. Five weeks later 
BENDIX sold at 20 % representing a profit, on an 
outright basis, of 56%. 

While many other stocks advanced during this 
period, few did as well as BENDIX. Such advice 
is exceedingly profitable to investors who desire 
to recover losses quickly or add to existing profits. 

We have uncovered another bargain stock which, 
in many respects, looks considerably better than 
BENDIX. It is reasonable in price, yields better 
than 6%, and the company is earning more 
this year than last—a rare achievement. 

Full details relative to this bargain stock will be 
sent to you upon request, without charge. Simply 
address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 285, Chimes Bldg., 


23 


Syracuse, New York 











WEEKLY RECORD OF EARNINGS 








3 1931 
Net Earnings 


9 MONTHS ENDED SEPTEMBER 30: 
Amerada Corp d$968,060 


American Rolling Mills................ d1,300,219 
Addressograph-Multigraph............ 512,380 
American Ship & Commerce............ 9,111 
NE ENED. 85 65) bia'e 5 os a6 ws 2 ok ace d72,252 
EEN Sih ois ob xa ok G's nw wk 235,201 
NN ate a rbd ann iokG oo 6/e 6 02,538,557 
I ates. bac © os co lc iu tore web lie wan 72,242 
Briggs Manufacturing................. 1,076,732 
SSE SOOT RIEON 65. wre ceccccces 369,982 
SE hops aga ce ows eb eS f ¥ ery 997 
Coca-Cola International............... 042,798 
Condé Nast Publications. ............. meth 
Continental-Diamond Fibre............ d88,983 
CEES 6 ick bo. bso d ok ola ss Saws d9,484,163 
PR ee eer rare '597 
Deisel-Wemmer-Gilbert ............... 453,092 
Eastern Steamship Lines............... 1,328,269 
Federal Screw Works.................. d174,890 
Se ee eee d164, 71 1 
ee eee 608,758 

fo a ee eee ee 780 ‘083 
Cl a eee 273,183 
Hollinger Consolidated Gold........... $2,587,028 
jl UO Gs SS eee 51,494 
re Co. os ke eels aie eo 1,159,785 
EE oss cchees cece censes 480,420 
Ce tcc chao cbt coven ee 258,765 
eae rs 214,173 
ta eae d162,215 
Motor Meter Gauge & Equip........... 276,760 
REDE COOPDOTOIEOR 5. cnt cc cess wnscce d505,153 
National Cash Register (Class A)....... 792,992 
nr 3,774,610 
RS re d3,093,372 
Ne cag fs ban iN ole ee d383,083 
EE pe pe hac oe 2,405,813 
Sg a aera 681,525 
Panhandle Producing & Re duting. See d388,874 
cc 8 ES Serre 562,494 
8 oc clk & bk fe Bo Sid we 322,495 
SE OMI So 5 bv 4:00 0 so 0 a0 0 8S 3,550,000 
Pullman Incorporated................. 2,865,154 
Radio-Keith-Orpheum................ 622 


ST 2 er re 


d1,343,628 
Revere Copper & Brass 


d639,496 


ERE CEES 6. wwe ec seee wis oes 0% 72,480 
CO TS Sa er seers 763,509 
I Ng il ad ow sera ch vote 23,641,126 


RRR oo Solon kms Ss wp oh ew ae 


2,357,508 


"SS ee ee d49,326 
Spicer Manufacturing................. d410.628 
Standard Fruit & Steamship............ 434,196 


Standard Oil of California 


11,941,787 
Standard Oil of Kansas 


773,254 


Texas Pacific Coal & Oil. .............. d1,087 ,097 
Thermoid v § 8d Siete, cred wih tin ie. pip: Sop ie £70,303 
CURDS bs 5c snus 0650 a 6-0 w 6 623,829 
ED eG hd beh s oe ee 8 6 5S d54,023 
White Sewing ESSERE d440,132 
NE eG Wied ino 8k Wis 0 6 bm 120,463 
MOS eee eee d276,168 
Yourls Gorinan &@ Wired... .. 2. ccc ccccaee 618,133 


12 MONTHS ENDED SEPTEMBER 30: 


American Light & Traction. ... 8,966,466 
American Water Works & Elec “epee 5,900,482 
Associated Gas & Electric (Class A)..... 13,174,92¢ 

Bangor Hydro-Electric................ 858,654 
Canadian Car & Foundry.............. 761,432 
Central & Southwest Utilities........... 16,823,692 
Cleveland Electric Illuminating. . 7,241,216 


Federal Light & Traction $2,059,393 


Mississippi River Power............... 1,479,696, 
Se errr 1,658,598 
SDOPIIRI-REININOOE SSODEN . ons os cscs scesias 2,792,841 
Southwestern Light & Power........... {600,498 
Union Elec. Light & Power............. 9,801,380 
RJMUO RAMEN GEE OWE 5. wo ccs ce csc sce 8,304,757 
Uf 3 ty ry eee 605,805 


6 MONTHS ENDED SEPTEMBER 30: 


CN icc Seats teem wie ae hp d233,878 
a eer rae d1,545,269 
12 MONTHS ENDED AUCUST 31: 

Jantzen Knitting Mills................ 180,989 


ON ON Se Ee Pe ee eee d332,382 
Nestle-Le Mur Company.............. 1,429 


Teck-Hughes Gold Mines.............. 3,311,591 
Walker (Hiram) Gooderham & Worts.... 1,060,882 
WUE SEG ND. nt owen sean wrens d85,963 
6 MONTHS ENDED AUGUST 31: 
8 | er eee ee ees d900 ,466 
3 MONTHS ENDED JULY 31: 

Ji | gt OS Ea 51,433 
12 MONTHS ENDED JULY 31: 

Polymet Manufacturing .............. d163,093 


p On preferred. d Deficit. 
c On combined class A and B. 





——— —_____—_ 


f Before Federal taxes. 


Per Share Net Earnings 


-95 
2.68 
1.49 


‘nil 
2.51 


3.98 


ni] 
nil 


0.57 
nil 


0.69 
‘nil 


nil 


nil 


1930— 
Per Share 
$4,173,871 $4.53 
1,962,905 1.08 
149,682 0.66 
4,710,607 2.08 
uk 392 sce es 
4,533,526 2.26 
"458 ,008 4.58 
f12,080,902 9.83 
2,486,393 ke 
1,091,481 3.41 
467,170 0.92 
f1,358,974 Sieiiop 
173,362 1.73 
575,070 2.00 
1,833,471 rere 
240,840 1.51 
58,889 0.60 
607,805 aids 
814,382 1.61 
543,000 1.74 
1,307,042 0.82 
512,799 2.48 
2,384,875 3.09 
783,884 2.15 
156,320 p4.65 
363,400 nil 
750,258 0.96 
2,194,681 1.84 
7,353,579 3.42 
2,788,381 6.16 
$226,167 x 
£48,234 sis 
247,972 nil 
800,560 1.61 
773,857 c1.48 
14,041,400 3.47 
16,627,080 4.29 
2,458,048 
dl. 305,885 “nil 
C68 8,379 He 
679,529 0.54 
64,364 0.46 
£826,678 a 
d195,523 nil 
£324,724 ci 
237,874 p1.58 
30,435,563 2.37 
£345,993 ota 
803,733 2.67 
d36,918 nil 
d252,164 nil 
d2,429,493 nil 
144,602 6.30 
1,301,538 3.15 
11,107,822 3.72 
7,433,856 3.58 
848,807 ae 
2,593,119 3.89 
$7,406,650 ae 
8,584,795 ae 
2,193, 181 + 
1,958,142 rece 
$1,069,580 sea 
9,581,639 ne 
11,225,671 2.30 
713,639 5.01 
129,640 psbieik 
1,113,461 0.35 
699,156 6.57 
422,802 nil 
d489,804 nil 
3,051,886 0.64 
f2,757,164 yg 
d816,647 nil 
161,280 0.82 


t Before depreciation. 


b On class B. 





Higher Silver Prices Aid 
Mining Companies 


_ advances in silver prices, which 
have recently been quite rapid, have 
carried the quotations ten cents an ounce 
above the low for the year of 2534 cents 
established in February. The present 
level is practically the same as that of a 
year ago. The largest factors in the silver 
market are American Smelting, with 1930 
output of 85.5 million ounces; American 
Metal, with 38 million ounces; U, 

Smelting, with 26 million ounces; and 
Cerro de Pasco, with 11.8 million ounces, 

The theoretical increases in annual 
earnings resulting from the 10-cent ad- - 
vance in silver quotations would be, 
therefore, $4.70 per share for American 
Smelting, $4.30 per share for American 
Metal, $4.70 per share for U. 8. Smelting, 
and $1.00 per share for Cerro de Pasco. 
These computations assume that all of 
the silver production of these companies 
comes from directly owned or controlled 
mines, while actually a _ substantial 
amount in most of these eases comes from 
ores purchased from independent mines 
at prices which follow the changing trends 
in silver quotations. 

There is, of course, the factor of appre- 
ciation in inventory values, which will 
eventually find its way into increased 
earnings and which would perhaps com- 
pensate for the higher prices paid for 
custom ores so that the theoretical values 
given above might be approximated for a 
time at least. It is also to be remembered 
that these companies have fully as large, 
or larger interests, in others of the non- 
ferrous metals, notably copper, lead and 
zine, so that their future prospects are 
also a function of the price and demand 
for these metals. 








ARGENTINE BONDS 





continued from page 11 
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borrowing, the amounts not obtained by 
a favorable trade balance, but this 
method is prohibitive under current cir- 
cumstances. Additional exports of gold 
would be possible, though such a pro- 
cedure, due to the particular currency 
system of Argentina, would result in 
monetary stringency and credit restric- 
tions with all their unfavorable effects upon 
trade and commerce. Last September 
that country’s gold reserves still amounted 
to $280 millions as against $434 millions 
a year ago. The difficulties faced by the 
Argentine government became apparent 
last October when a short term loan of 
$50 millions had to be met. Fifty per cent 
of that amount was covered by gold ship- 
ments and a renewal for the remaining 
50 per cent was obtained after long nego- 
tiations and, according to rumors, only 
after diplomatic pressure from Wash- 
ington. 

British investments in Argentina are 
estimated at about $1,800 millions as 
against $850 millions supplied by the 
United States, $350 millions by France, 
and the balance by several other coun- 
tries. American investments are divided 
about evenly between ownership in Argen- 
tine industries and holdings of govern- 
mental securities. The devalorization of 
the English pound has practically reduced 
Argentina’s indebtedness to London by 


20 per cent; but this can not be regarded 
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as a definite gain, as it is still uncertain at 
what level the pound will finally be 
stabilized. 

There appears to be only one possible 
solution for Argentina’s financial difficul- 
ties, i. e., better prices for its export 
commodities. What this means is best 
illustrated by the fact that for the first 
eight months of the current year Argen- 
tina increased the unit volume of its 
exports by 72 per cent over 1930 and 
received a monetary reward actually 3 
per cent less than in the corresponding 
1930 period. As Argentina is nearing the 
season of its heaviest exports, the in- 
creased price level for its agricultural 
commodities, especially wheat, gives defi- 
nite hope for improvement of its financial 
situation. On the other hand, it is obvious 
that the trade balance will not provide 
sufficient foreign exchange during the 
current and probably the coming year to 
meet all charges on that country’s foreign 
obligations, and the two alternatives, new 
foreign borrowing or gold shipments, do 
not appear feasible, at least for the im- 
mediate future. This opens the possi- 
bility that, despite the favorable develop- 
ments witnessed during recent weeks, 
Argentina sooner or later may also face 
the necessity of deferring temporarily the 
service on its foreign obligations. While 
such a development can not be forecast 
with absolute certainty, the possibility 
nevertheless exists, and should be con- 
sidered by holders of Argentine bonds. 

At current price levels the possible price 
enhancement of Argentine securities is 
approximately 40 per cent, due to the 
limitation by the par value. Conse- 
quently, in order to distribute risks it 
would appear to be a wise policy for the 
individual investor to dispose of at least 
a part of his Argentine bonds and to 
reinvest the proceeds in sound common 
stocks of leading American corporations, 
which offer possibilities of equally sub- 
stantial or even better price enhancement 
over the next several years. 








TELEPHONE COVERS DIVIDEND 








continued from 


page 9 








operating subsidiaries may be called upon 
to pay dividends in excess of actual earn- 
ings in order to support payment of the 
$9 rate on A. T. & T. common next year. 
However, there is no definite indication 
that this will be necessary. 

Although, as shown above, net income 
of A. T. & T. for the first nine months of 
1931 showed an increase over the corre- 
sponding period of 1930, earnings on a 
per share basis declined, because of the 
increase in the share capitalization. Net 
for the nine months periods, based on the 
average number of shares outstanding, 
amounted to $7 a share in 1931 as against 
$8.13 a share in 1930. Average number 
of shares outstanding for the 1931 period 
was 18,345,713 as compared with 15,184,- 
389 in the first three quarters of 1930. 
A. T. & T. has increased its share capital- 
ization substantially from year to year, 
through offerings of stock subscription 
rights every alternate year, and also 
through employee purchase and _ instal- 
ment sale plans. This large expansion 
in share capitalization has, in large part, 
taken care of the very substantial increase 
in plant and equipment necessitated in 
recent years by rapidly increasing de- 
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THERE IS 


ENTERTAINMENT IN THE AIR 





*° ).. Here it comes... another 


pass. Oh, a beauty — right down 
the center of the field. He’s got it! 
He’s away—no one near him. 
How that boy can run... he’s over! 
It’s a touchdown... what a play!” 

You, comfortable in your Statler 
room, get a vivid picture of the 
game... play by play ... over the 
radio. You get, also, a graphic 
account of all the day’s varied 
events — prize fights and election 
returns — ovations and Presiden- 
tial addresses— jazz bands and 
symphonic music — all the thrills, 
amusement, entertainment with 
which the air abounds. 

Such diversion has been enjoyed 
by Statler guests since 1927 — 
when Statlers were the first hotels 
to equip every room with free radio 
reception — the first to give hotel 
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guests controlled radio entertain- 
ment which they could enjoy with- 
out disturbing their neighbors, or 
being disturbed. 

Now, every Statler room has a loud 
speaker — simple in operation — 
velvet-toned — yet so clear in re- 
ception that you can enjoy radio 
entertainment in any part of your 
room. 

We’re proud of our pioneering in 
hotel radio installation — proud to 
have recognized the part radio was 
destined to play in modern hotel 
equipment. This same pioneering 
spirit led us, years ago, to provide 
every room with private bath, cir- 
culating ice water, to place a morn- 
ing newspaper under the door — 
and to innovate many other hotel 
conveniences now deemed neces- 
sities by critical travelers. 
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A LOUD SPEAKER IN 
EVERY ROOM 


Every Statler room is equipped with a loud 
speaker of the clearest tone, yet of the pitch of 
ordinary conversation. In the majority of 
rooms it is unobtrusively placed where it can 
be reached as easily and conveniently as the 
bed-head reading lamp. 
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EARNINGS 








September Net 
(000 omitted) 


Nine Months 
(000 omitted) 











+ or — <n 
oo 
EASTERN DIVISION: aes enee 7 a9s8 1930 % 
a ee *15 72 ae 40 399 — 90.0 
Baltimore & Ohio........... 3,517 4,476 —21.2 20,217 30,321 — 33.4 
Bangor & Aroostook......... 28 181 —79.0 964 1,796 — 44.5 
Boston & Maine............ 862 1,120 —23.0 7,886 9,049 — 12.8 
Buff., Roch. & Pittsburgh... . 182 227 —19.7 1,157 1,574 — 26.5 
Buffale & Susquehanna...... 41 53 —22.6 282 322 — 12.4 
eS TS 2. Sy eer 126 725 —82.5 3,078 5,461 — 43.5 
Chesapeake & Ohio.......... 4,047 4,273 — 5.3 27,027 30,007 —- 9.9 
Chi., Ind. & Louisville....... 27 149 —81.5 229 947 — 75.5 
Delaware & Hudson......... 470 905 —48.2 2,827 4,499 — 37.1 
Delaware, Lack. & West..... 522 952 —45.1 5,451 8,248 — 33.8 
SS tee Pre ees 632 1,565 —59.5 8,161 11,089 — 26.4 
ee 171 603 —71.6 3,340 5,887 — 43.2 
fee OO eee 593 902 —34.2 5,462 6,282 — 13.1 
NS 132 $127 —75.0 7114 7864 — 87.0 
Norfolk & Western.......... 2,377 3,248 —26.7 17,075 25,527 — 33.1 
fe ER OE SS | 1,451 2,042 —29.0 13,864 18,127 — 23.5 
New York Central.......... 2,184 5,616 —61.0 24,648 46,640 — 47.0 
New York, Ontario & Western 147 189 —22.2 1,466 845 + 73.4 
New York, Chicago & St. Louis 94 676 —86.1 2,238 4,854 — 53.8 
oe ee 5,593 8,968 —37.5 38,201 73,112 — 47.7 
Pere Marquette............. *10 556 “ee 877 é — 77.5 
Pittsburgh & Lake Erie...... 239 656 —63.5 2,580 5,757 — 55.0 
Pittsburgh & West Virginia... 29 120 —75.5 475 1,277 — 63.2 
SE. fe il w civ as a 5S ,049 1,249 —16.0 4,392 8,349 — 47.3 
re oo. try a ee x ee 55 108 —49.0 215 487 — 55.8 
oS er es er 685 687 — 0.2 4,640 5,329 — 12.9 
PR es io oa wiki wwe *334 749 e 1,016 5,426 — 81.0 
Western Maryland.......... 340 480 —29.0 3,209 3,997 — S07 
Wheeling & Lake Erie....... 121 183 —33.7 1,039 2,740 — 62.0 
SOUTHERN DIVISION: 
Alabama Great Southern..... 38 86 —55.7 276 867 — 68.0 
OS OS a nr *508 171 se 4,567 5,714 Siaacie 
Central of Georgia........... 148 460 —67.6 1,516 2,664 — 42.9 
(OO! eee 112 159 —29.6 1,103 1,425 — 22.6 
Gulf, Mobile & Northern..... 4 67 —93.9 42 434 — 90.5 
Tilinois Central System....... 763 2,750 —72.0 6,694 15,587 — 57.0 
Louisville & Nashville........ 708 1,857 —61.7 72,44 9,430 — 23.2 
Mobile & Ohio.............. *75 1 oe *67 691 ec 
Nash., Chat. & St. L......... 48 236 —79.5 571 Beg gt — 67.8 
Norfolk Southern............ 48 61 —21.1 329 483 — 31.8 
Seaboard Air Line........... 5 408 —98.5 2,470 4,527 — 45.2 
Southern Ry. System........ 772 2,061 —62.2 6,436 14,034 — 54.2 
Tennessee Central........... 28 47 —40.2 172 28 — 38.8 
NORTHWESTERN DIVISION: 
Chicago, Great Western...... 215 454 —52.7 1,95 1978 — 1.0 
Chi., Mil., St. P. & Sees 1,270 2,853 —55.5 6,176 12,175 — 49.5 
Chicago & Northwestern..... 926 3,024 —69.4 6,205 13,328 — 53.5 
eC REY OS Ie 4 Oa 41 358 —88.5 253 1,863 — 86.5 
Great Northern............. 2,420 5,375 — 54.9 7,626 13,913 — 45.0 
Diten. @& St, duis. .......... 34 252 —86.4 138 425 — 67.5 
Minn., St. P. & S. S. Marie... 275 1,491 —81.0 565 3,189 — 82.2 
Northern Pacific............ ,266 2,989 —57.5 3,774 8,893 — 57.5 
CANADIAN DIVISION: 
Canadian National.......... 1,387 3,901 — 64.3 3,566 19,845 81.7 
Canadian Pacific............ 3,264 6,751 —51.5 14,660 22,894 — 31.0 
CENTRAL WESTERN DIVISION: 
Atch., Topeka & Santa Fe:... 3,105 6,170 —49.5 23,141 30,378 — 23.8 
Chicago, Burlington & Quincy. 1,803 2,884 —38.0 16,340 21,356 — 23.7 
Chicago & Eastern Illinois... *115 21 se ds *1,210 551 ease 
Chicago, Rock Island & Pacific 1,245 2,273 —45.0 11,661 15,117 — 22.8 
Colorado & Southern........ 228 299 —23.8 1,872 2,1 — 12.9 
Denver & Rio Grande West... 830 870. — 4.6 3,534 4,692 — 24.5 
Gulf Coast Lines............ *8 205 ak 1,513 2,833 — 46.5 
Souther Pactic............. 2,374 4,603 —48.5 16,254 25,882 — 37.0 
Tee OO eer 2,713 3,622 —25.0 11,478 16,465 — 30.3 
ey 240 687 —65 0 *9 717 nats 
SOUTHWESTERN DIVISION: 
International Great-Northern . 168 350 —52.0 2,287 593 +285.0 
Kansas City Southern........ 517 512 + 0.9 3,817 4,982 — 23.3 
Missouri-Kansas-Texas....... {274 T800 —85.7 7477 {3,109 rete 
Missouri Pacific...... hone dee tere 1,622 2,058 —21.2 13,730 15,551 — 11.7 
St. Louis-San Francisco...... 978 1,610 —39.2 8,424 12,516 — 33.7 
St. Louis Southwestern....... 249 92 +16.9 1,709 1,777 — 3.8 
'Texes & Pacthic............-. 335 652 —48.5 4,425 5,341 — 17.1 





to keep up with the growth of America 
in its prosperous times. Construction 
programs can not be completed over 
night to meet the demands for additional 
service in times of expanding business 
activity; construction work can not be 
terminated abruptly when a slowing 
down in the business pulse makes jt 
evident that the existing plant is more 
than adequate to meet immediate needs, 
The company’s program has now been 
adjusted to meet prevailing conditions 
and the present outlook, and further 
dilution of earning power per share does 
not seem likely. 

Furthermore, it is quite possible that 
the down trend in the business of the Bell 
System is nearitsend. There was a net loss 
of 207,500 telephones for the first nine 
months of 1931, or 1% per cent of the 
total phones in service in the system at 
the beginning of the year. However, for 
September, 1931, there was a net gain 
of 12,500 phones, and the usua seasonal 
increase in long distance calls. This may 
prove to be the first sign of a general up- 
turn in the business of the Bell System 
which will bring increased operating 
earnings next year. 








WALL AROUND BANKING 
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*Deficit. 7Surplus after charges. 








mand for telephone service. Up to 1929, 
the new capital could be made productive 
of full returns in a remarkably short time, 
so that there was no dilution of per 
share earning power. However, since 
the beginning of the period of business 
depression, the investment of this new 
capital has naturally not produced as 
large percentage returns, and per share 
earnings of A. T. & T. have declined 
somewhat, although net income has in- 
creased. On the basis of the average 
number of shares outstanding, earnings 
for 1929 amounted to $12.57 per share, 
for 1930, to $10.44 per share, and the 
probabilities are that, for 1931, net in- 
come will be a little in excess of the 
$9 per share dividend. 

The large capital expenditures for addi- 
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tions to plant and equipment, and their 
effects upon per share earnings, have not 
been given due emphasis in most dis- 
cussions of A. T. & T. dividend prospects. 
The 1931 construction program called 
for expenditures of $450 millions. Capital 
additions for 1930 were about $585 mil- 
lions, which was not far from the 1929 
high record. It is this expansion pro- 
gram, pursued in the face of a general 
decline in business activity, and financed 
mainly through issuance of common 
stock, which is largely responsible for 
the narrowing margin of protection for 
the $9 dividend. The expansion in de- 
pression years might seem unreasonable. 
However, it must be remembered that 
a huge enterprise like the Bell System 
must plan years ahead in order to be able 


duced from $3,941 millions to $126 millions 
as of a few weeks ago, we find with 
an increased incentive, better rates, an 
increase to $178 millions and another 
challenge hurled at this account. In sup- 
porting the action taken the fact that this 
account of “‘others’’ withdrew $1,432 mil- 
lions in the last two weeks of October, 1929, 
is stressed, claiming that this withdrawal 
served to demoralize the markets. It is 
further claimed that fear prompted this 
action—the fear that amply collateralized 
loans could not be collected upon. It 
certainly was not prompted by the acute 
and urgent need for these funds to take 
care of business expansion. There was 
none. Neither was it a stampede to 
deposit these funds in a safer repository. 
The record of bank deposits eliminates 
that feature. The withdrawn funds were 
not buried. It was rather courage, ill 
placed and ill timed, that saw the bulk of 
these withdrawals going into security pur- 
chases at presumably attractive price 
levels. 

Those purchases can be directly traced 
in the 1929 balance sheets where reduced 
“‘eall funds’”’ balance with increases in 
“marketable securities.”” Who was taking 
securities in the reckless liquidating days 
of 16 million shares? Was it the quixotic 
bank pool? The banker claims that his 
resources were taxed to the utmost in 
replacing the loans so withdrawn,'$1,096 
millions, in October. Total brokers’ loans 
in the same period were reduced $1,175 
millions against the $1,432 millions with- 
drawn by “others,” so except for the 
difference of $257 millions their purchases 
converted them into actual holders of the 
securities that previously were the col- 
lateral behind their loans. At least, there 
was no resemblance at this period to the 
money panic of March 26. The much 
delayed increase in rediscount rates, which 
finally came on August 7, 1929, was ac- 
companied with the explanation that the 
action was: taken in aiding business while 
also correcting market excesses. The 
latter was accomplished in unmistakable 
terms but in the first case the warning of 
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“dire consequences” leaves much to be 
tted. 

There is little to be gained at this junc- 
ture in quarreling or “ post-mortemizing”’ 
the ugly past. We do need cooperation, 
eonfidence, consideration and concerted 
action among and between bankers and 
industry. Selfish interests and greed have 
taken a heavy toll from all parties, who 
are equally to blame. There should and 
must be a deliberate and forceful control 
of our money markets. The banker is best 
fitted and equipped to handle this im- 
portant job. But so is the corporation 
entitled to an equitable return upon its 
surplus loanable funds. It will never be 
satisfied with 2 per cent on balances while 
money is commanding a rate of 10, 15 or 
20 per cent in the open market. A higher 
service charge for the bank, adjustable to 
money conditions, was offered as a solution 
of this problem. This proposal was re- 
jected by the bankers on the ground that 
even a comparatively high fee would be 
ineffective in times of high money. Need 
we worry about high money rates? Does 
this step preclude the good possibility of 
a return to unusual money conditions? 
The action taken will likely prompt the 
greater employment of private banks and 
non-Clearing House institutions for these 
services. The larger corporations and 
trusts might resort to the formation of 
“eredit pools’? as was previously done in 
circumventing restrictive measures. Spe- 
cial secretive agreements might reason- 
ably be arranged through “out-of-town,” 
banks for the employment of available 
funds whereby such underhanded prac- 
tise might properly warrant these loans 
to be called ‘‘bootleg.” The axiom is 
worthy of repetition. It is, ‘‘ Money will 
always seek employment where the highest 
rate of return is obtainable consistent with 
safety.” 


The Cure of The Evil 


The cure of this evil is not to be found 
in artificial restraint or manipulation of 
money rates. If the dependable law of 
supply and demand is permitted to func- 
tion properly, most of these troubles could 
be thrown into the discard. What indus- 
trialist could be proud of the name if in 
his own business he could not make better 
than 6 per cent return on capital? What 
banker can not operate profitably with a 
‘6 per cent rate prevailing for his money? 
We have had about enough of the banker- 
industrialist and industrialist-banker for 
each to attend to his respective business 
to which he is best fitted by capabilities 
and training. If each will refrain from 
encroaching on the other, both will be the 
better for it. So will we all, for with the 
natural resources and the native ability 
and initiative of our country and citizens 
there is little reason or excuse for our 
present deplorable state. 

With the account of “others” at its 
present low level because of unattractive 
money rates this action should have little 
immediate effect. or influence upon the 
money market. It could, in fact, prove 
to be an ultimate blessing. It must be 
understood that of the funds making up 
the brokers’ loan totals, about 90 per 
cent were directly placed by and through 
this banking group. In the past five years 
their percentage of the loan total ranged 
from 83.87 per cent to 90.51 per cent. 
Though having no choice in the matter 
when instructed to place funds on call, it 
can not be said that in handling 90 per 
cent of the loans that the lack of stabi- 

ation and control of money markets is 
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to be blamed on others when failing in 
the accomplishment. 

Being forced to employ private banks, 
brokers, foreign bank agencies and credit 
pools, where this accommodation is no 
longer available through Clearing House 
member banks, will introduce a strong 
competitor in supplying funds to the call 
market whenever the return is made more 
attractive than can be obtained from 
business or security holdings. It could 
act as a controlling and stabilizing factor 
that is sorely needed. It will no longer be 
possible to trace “‘others” loans in the 
weekly Federal Reserve reports, but 
should high money rates return it will 
undoubtedly show in the monthly reports 
of brokers’ loans issued by the New York 
Stock Exchange, where they are divided 
between New York banks and trust 
companies on the one hand and private 
banks, brokers, foreign bank agencies and 
others as a separate account. 

Thus the three-year fight between the 
bankers and ‘‘others” ends. ‘‘The opera- 
tion was a success but the patient died.”’ 








HAS THE TIDE TURNED? 
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capital goods; but the process of bring- 
ing the economic machine back to a 
normal basis can not, unfortunately, be 
accomplished uniformly among the dif- 
ferent parts, either as to time or extent. 
Since the object of economic activity is 
the creation of goods which may be used, 
i.e., consumed, by the individual, it is in 
such consumption by individuals that the 
first and primary readjustment must be 
completed. 

Several of the important items of 
such consumption goods are now giving 
a favorable indication in that they have 
for some months been running ahead 
of their levels of a year ago and give 
promise of continuing to do so. These 
include cotton consumed in textiles, wool 
consumed in textiles, shoe production, 
and output of pneumatic tires. It is a 
highly important fact that inventories— 
retail, wholesale and of manufacturers’ 
stocks—are almost nil, making necessary 
immediate translation of consumer de- 
mand into manufacturing activity. In- 
ventories a year ago were not considered 
excessive, but the condition was not 
pronounced, as at present, and there were 
no signs then, as now, of a tendency at 
some points to increase inventories 
slightly. 

In addition to food and clothing, al- 
ready mentioned, another primary need 
of man is shelter. Residential construc- 
tion has not yet given any evidence of 
sustained improvement, perhaps because 
the qualities of permanence and durability 
tend to slow up the readjustment process 
here and make the previous excess more 
difficult of absorption. It is worthy of 
note, however, that this category of the 
building industry was the first to taper 
off, having reached its peak in 1928, and is 
conceded to have reached a level where 
definite stimulation would result from 
general business recovery. . 

Considering the construction industry 
as a whole, there are probably two factors 
which place it in the position of depend- 


- ing for stimulus upon improvement else- 








“MAKING MONEY 
by dealing in 
MONEY” 





A new analysis which 
explains why Credit Ser- 
vice, Inc. has made this 
record in 1931: 


31% Increased Earnings 
6% Interest Payments 
4% Profit Sharing 


Every investor who wants 
real safety, plus a good 
yield, plus genuine mar- 
ketability should have a 
copy of this analysis. Copy 
sent without obligation 
upon receipt of coupon 
below. 


CREDIT SERVICE 
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SELECTED 
LOW-PRICED STOCKS 


Several low-priced common stocks 
are briefly reviewed in a special re- 
port we have compiled for distri- 
bution. Ask for F-66. 
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Discouragement 


A disease to which more Security Sales- 
men have recently succumbed than to 
any other, 


Security Salesmen 


Are your methods geared to 1931-32 con- 
ditions or are you still using those whose 
usefulness ended with the close of 1929? 


Babson Institute through its Training in - 
Security Salesmanship can “jack up” your 
sales effectiveness to an extent which 
will offset a large part of that added 
sales resistance you are now meeting. 


Send for our free booklet 9968 “Security 
Salesmanship—the Profession” today. 


Babson Institute, Babson Park, Mass. 
ein Baaehed 
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Pe- Pay- Hdrs. of 
Company Rate riod able Record 
. Abbott’s Dairies, Inc........... 50c Q Dec. 1 Nov. 14 
luminum Indust............ 374%4c Q Dec. 15 Nov. 30 
Am. Pap Goods pf............ $1.75 Q Dec. 15 Dec. 5 
Am. PaperGoods.............. 50c .. Nov. 2 Oct. 22 
Atlantic Refining............... 25c Q Dec. 15 Nov. 21 
SS OS eer $1 Q Dec. 10 Nov. 30 
Beacon Mfg. Co.............- $1.50 Q Nov.16 Nov. 1 
NS ee ae eee $1.50 Q Nov.16 Nov. 1 
I eee ee 25c Q Nov.16 Nov. 10 
Blackstone Valley Gas & Elec pf...$3 S Dec. 1 Nov. 13 
ts 3 & ee 60ec Q Nov. 30 Nov. 15 
Bucyrus Erie pf.............. $1.75 Q Jan. 2 Dee. 5 
Bulova Watch pf............. 8744c Q Dec. 1 Nov. 17 
SME. 5 5 oc5 ctsnetaesaaee $1.50 Q Nov.14 Nov. 5 
SS eee 314¢ Q Dee. 31 Dee. 1 
Cen. Ind. Pw. 7% pf.......... 134% Q Dec. 1 Nov. 20 
Cent. Ark. P. Sv. pf........... $1.75 Q Dec. 1 Nov. 16 
Central Miss Valley El Prop, 

_ i SEES are $1 Q Dec. 1 Nov. 14 
Champ Coated Paper........... $2 Q Nov.15 Nov. 10 
Cities Sv. P. & L. $7 pf......... 5844 M Dec. 15 Dec. 1 

* 2 Caer: 50c M Dee. 15 Dee. 1 
| § ae” 41%c M Dec. 15 Dec. 1 
og NS eee 90e Q Nov. 30 Nov. 14 

Re ei i oak sae $1.6216 Q Dec. 1 Nov. 14 

Ooms Onlatnter ........5...08 $3.50 Q Jan. 2 Dec. 12 

Sarre. | $3 S Jan. 2 Dec. 12 
Colum Vise & Mfg............ 374%4e Q Oct. 1 Sept. 20 
Columbia Pict. pf.............. 75c Q Dec. 2 Nov. 19 
Comp. Ind. Gases.............. 50ec Q Dee. 15 Nov. 30 
(See 50c Q Dec. 1 Nov. 20 
Crosse & Blackw. pf.......... 87144e Q Dec. 1 Nov. 20 
Crown Cork & Seal... .......... 60c Q Dec. 18 Nov. 30 
* (eee Q Dec. 15 Nov. 30 
Crum & Forster Ins. Shares, A...25¢ Q Nov. 30 Nov. 20 
“RE RES Ae RE ee SRR. 25e Q Nov. 30 Nov. 20 
i eS Spe ee re >. $1.75 Q Nov.30 Nov. 20 
Del Monte Prop.............. $1.50 Q Nov. 1 Oct. 21 
DictaphoneCorp.............-.. 50e Q Dee. 1 Nov. 13 

BR Sree $2 Q Dee. 1 Nov. 13 
Dominguez O. Flds............ 24e M Nov. 2 Oct. 23 
Sse ae eee $1.25 Q Jan. 2 Dec. 15 

BU rot each ch cen tien $1.75 Q Jan. 15 Dee. 31 
Empire G. & F.8%pf........ M Dec. 1 Nov. 14 

0 7% pf M Dec. 1 Nov. 14 

Do 64% pf M Dec. 1 Nov. 14 
Do 6% M Dec. 1 Nov. 14 
Equity Corp Q Dec. 1 Nov. 16 

0 pf. c Q Jan. 2 Dee. 15 
Firestone T. & R. pf., A........ Q Dec. 1 Nov. 15 
Harbison W. Refrac 25c Q Dec. 1° Nov. 21 

Me REL ELEL pace en's eoe $1.50 Q Jan. 20 Jan. 9 
J err 25¢ Q Dec. 1 Nov. 15 
Hathaway Bak. A.............. 75¢c Q Dec. 1 Nov. 16 

SS $1.75 Q Dec. 1 Nov. 16 
Suess. 000.00. .....005..5% $1.50 Q Oct. 26 Oct. 15 
Hercules Motor................ 20e Q Jan. 1 Dee. 15 
peeeetes. tn. B. .......--.0% 50c Q Dec. 1 Nov. 14 

Do (man’mt stk.)............. 50c .. Dec. 1 Nov. 14 
Homestake Mining............. 65¢ M Nov. 25 Nov. 20 
Imperial Oil, Ltd............. 124%c Q Dec. 1 Nov. 14 
Kobacker Strs pf............. $1.75 Q Dec. 1 Nov. 14 
Lake Sup. Dist. Pwr., 7% pf... .$1.75 Q Dec. 1 Nov. 14 

3} 4 eae $1.50 Q Dec. 1 Nov. 14 
Laura SecordC.S8..........:... 75¢ Q Dee. 1 Nov. 16 
Ludlow Mfg. Assoc........... $1.50 Q Dec. 1 Nov. 7 
Luz Co. G. & E. $7 pf......... $1.75 Q Nov. 14 Oct. 31 

SS 1" 2 $1.50 Q Nov. 14 Oct. 31 
Maison-Blanche Co............. 75¢ Q Nov. 1 Oct. 29 
Manischewitz (B.) Co.........6244¢ Q Dec. 1 Nov. 20 
McWnns Dredging...........-874%c Q Dec. 1 Nov. 15 
Mercantile Strs.............--- 25c Q Nov.16 Oct. 31 

1” Bahia erect Q Nov. 16 Oct. 31 
Metro-Gold. Pic. pf........... Q Dec. 15 Nov. 28 
Middle West Tel. A... 4 Q Dec. 15 Dee. 5 
Miss P. & L. 1st pf............ J Q Nov. 2 Oct. 15 
Nat. Serivce $4 pt. pf............ Q Nov.16 Nov. 2 

OS OL” Se eee Q Nov.16 Nov. 2 
N. W. Pub. Ser. 7% pf. . . Q Dec. 1 Nov. 20 

4) ee ae Q Dec. 1 Nov. 20 
No. Sts. Pw. (Wis.) pf ; Q Dec. 1 Nov. 20 
Nor. R.R. of N. J.4% gtd........ $1 Q Dec. 1 Nov. 20 
Nova Scotia Light & Power pf...$1.50 Q Dec. 1 Nov. 14 
CS aaa $1.50 Q Dec. 15 Nov. 21 
Okla G. & El. 6% pf.......... $1.50 Q Dec. 15 Nov. 20 
Oklahoma Gas and El. 7% pf.. .$1.75 Q Dec. 15 Nov. 30 
Otter Tail Pr. (Del.).......... $2.25 Q Dec. 1 Nov. 15 
Penns. Water & Pwr............ 75¢ Q Jan. 2 Dec. 15 
Phoenix Hos. Ist pf........... $1.75 Q Dec. 1 Nov. 17 

«| ciphers $1.75 Q Dec. 1 Nov.17 

Pillsbury Flour Mills........... 50c Q Dec. 1 Nov. 14 

nes Winterfront.............. 25c Q Dec. 1 Nov. 16 
Pitts Bond & Shr............... 50e Q Nov.15 Nov. 10 
Planters Rity pf.............. 584%e M Dec. 1 Nov. 25 
Public El. Lt. pf...:.......... $1.50 Q Dec. 1 Nov. 21 
So. Col Pow. 7% pf..........- $1.75 Q Dec. 15 Nov. 30 

merset, U. i ee $2 S Dee. 1 Nov. 20 
Soule Mills, N. Bed........... $1.50 Q Nov.15 Nov. 6 
Spald (A. G.) & Bros............ 25c Q Jan. 15 Dec. 31 

OS SES $1.75 Q Dec. 1 Nov. 21 

ins cae 5's enous eee $2 Q Dec. 1 Nov. 21 
Strom-Carls Tel. Mfg........... 25¢ Q Dec. 1 Nov. 16 

* ARSE gee’ $1.624 Q Dec. 1 Nov. 16 
Traylor Eng. & M. pf............ $2 Q Oct. 1 Oct. 1 
U.S. Dairy Pr.,ClLA......... $1.50 Q Dee. 1 Nov. 20 

SEMRIE.. =. cans sche sce $1.75 Q Dec. 1 Nov. 20 
CO ee Sere $2 Q Dec. 1 Nov. 20 
Un. Screw & Bolt, A............ 50c Q Nov.15 Nov. 5 
Un. Tel. Del. $7 2d pf......... $1.75 Q Nov. 1 Oct. 20 
Uni. Lt. & Rys. Co. (Del 
mam. ( : see 58/40 M Dec. 1 Nov. 15 
Do636% prpl.............- 53c M Dee. 1 Nov. 15 
A) eae 50c M Dec. 1 Nov. 15 
United Milk Cr.,ClA........... 50ec Q Dee. 1 Nov. 16 
Universal Pic. 1st pf............. $2 Q Jan. 1 Dee. 21 
Va. Elec. & P. $6 pf........... $1.50 Q Dec. 21 Nov. 30 
SRT LT 
28 





where rather than supplying from within 
itself part of the initial impulse. Costs 
have been rather slow to come down, 
particularly labor costs as typified in 
union wage scales. Certain categories 
were subject to considerable external 
artificial stimulation, particularly during 
1930, as a means of lessening unemploy- 
ment and insofar as possible mitigating 
the foree of the downward movement. 
All such activity means that capital im- 
provements that might have aided the 
recovery are already largely accomplished. 

Other important basic industries give 
perhaps greater indications of passing 
their worst phases. It is only natural 
that their improvement should lag behind 
the evidence of better conditions in con- 
sumers’ necessitous goods, and the time 
interval of that lag can not be exactly 
foretold with any assurance. Both steel 
and automotive industries may be quite 
confidently expected to make better than 
their normal seasonal showing during the 
coming months. In other words, funda- 
mental improvement from their present 
low base is in early prospect. 


The Trend of Steel 


The final recognition of the steel com- 
panies of the necessity for lower wage 
rates was a constructive step in the 
direction of completion of the readjust- 
ments of the depression. Precedent indi- 
eates that wage scale revisions usually 
are prominently featured in the last stages 
of a depression, and the negotiations of 
the railroads for 10 per cent reductions 
are further suggestive of a turn for the 
better. At a time like this when economy 
and lower costs are among the most 
needed attributes of the economic field, 
the refusal of the Interstate Commerce 
Commission to grant the 15 per cent 
blanket increase in rates is essentially 
constructive for the country as a whole, 
and will be directly beneficial to the rail- 
roads if it makes easier the way to lower 
costs through wage reductions. Rail- 
road carloadings constitute another basic 
business criterion which promises to 
better its normal seasonal trend over the 
balance of this year. The present base 
of about 760,000 cars weekly is so low 
that even slight gains in the coming two 
months would not mean any important 
earnings improvement for the carriers; 
but they would be definitely favorable as 
indicating that fundamental improve- 
ment was taking place throughout the 
economic structure. 

Next to agriculture, petroleum is 
estimated to be the largest single industry 
of the country, with its invested capital 
of more than $12 billions and its payrolls 
of more than two million persons. There- 
fore, the fact that this industry has made 
great progress during the past year toward 
correction of its underlying economic posi- 
tion carries considerable significance for 
the trend of affairs for the country as a 
whole. Although this industry can not 
trace its major difficulties to a sharply 
curtailed consumer demand due to the 
general depression, there is no question 
but that its demoralization has con- 
tributed substantially to the severity of 
the readjustment period and that the 
further improvement which now appears 
in prospect in this field will have a marked 
stimulating effect upon the demand for 
goods in many industries. 

An improving statistical position of 
the world wheat markets justifies the 
recent advances in wheat prices. Under 





these conditions, the gains are likely to 
be held, and our wheat growing Sections 
will benefit from an improved purchagi 
power. Both agriculture and the Govern. 
ment have learned that stabilization 
through buying and holding of surplus 
production is essentially artificial and 
affords no fundamental correction. This 
also applies to cotton, which has recently 
advanced in price in response to increased 
orders from England and a tendency 
among domestic mills to increase forward 
buying. 

If we look about at other less basie but 
nevertheless important industries such as 
copper, chemical, farm implement, office 
and electrical equipments, fertilizer, and 
others, there is indeed little evidence ag 
yet of sustained improvement in actiy. 
ity, but also there is no reason to be 
lieve that further drastic readjustments 
must be made, and a general acceptance 
of building anew from a lower base is to 
be noted. 

Prices and costs, throughout the eeo- 
nomic structure, have been substantially 
deflated and consumption of finished 
goods has depleted finished inventories, 
even though many raw materials are stil] 
available in large quentities. The stage 
is thus set for a definite upward trend, 
which will be generated in an ever grow- 
ing momentum upon a restoration of 
confidence, which is now taking place. 


The Turn of the Tide 


It is the considered judgment of Tur 
FINANCIAL WoRLD, based upon a broad 
and searching study of the entire eco- 
nomic structure that we are now entering 
upon the recovery phase of the business 
eyele, which inevitably follows all de- 
pression periods. The extent and rapid- 
ity of the upward movement for any 
specific period of time are in essence 
indeterminate, but are of minor im- 
portance compared with the major fact 
of progress. It may be suggested, how- 
ever, that the increasing momentum in 
the upward direction may well prove as 
surprising to most people as was the 
extent and duration of the deflation 
through which we have been passing. 








AMERICAN TOBACCO 
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saturation point, as per capita consump- 
tion is still well below that of European 
countries. Not only is further intensive 
exploitation possible but normal gains in 
consumption should be concomitant with 
increasing population. American Tobacco, 
which enjoys excellent management, has 
compiled an enviable record in attaining 
its present status as the country’s leading 
tobacco manufacturer and, provided its 
successful merchandising policies con- 
tinue to prove as effective as they have 
in the past, the company can be expected 
to forge ahead to new high levels of 
prosperity. 
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Fixed Trust Shares 
Gain Popularity 


Incorporated Investors reports total 
sales of 33,570 shares during October, an 
increase of 140.9 per cent over September. 
Although the company is under obliga- 
tio to buy back all stock offered, at 
liquidating value less 2 per cent, such 
offers have been relatively small and have 
shown a sharply declining trend during 
recent months. Number of stockholders 
recorded a gain of 399 since the last 
dividend date on September 21, and the 
total has reached 16,400 individual in- 
vestors. ‘The average gain during the 
last two years amounted to 397 new 
stockholders each quarter. 

United States Electric Light & Power 
Shares has announced that October was 
the tenth consecutive month in which 
sales of shares exceeded the correspond- 
ing 1930 month. Actual sales in October 
were 56 per cent ahead of therecord 
established in October last year. 


Stated Value 
Reduced 


A eapital readjustment has been pro- 
posed by the directors of the Interstate 
Equity Corporation through reduction 
of the capital represented by each out- 
standing share of preferred stock from 
$50 to $25 and adding the amount of 
reduction to surplus. However, it was 
clearly stated that this surplus is not 
being built up in order to permit pay- 
ment of dividends, which must come out 
of actual earnings. 

Utility Equities Corporation is con- 
sidering a reduction of its preferred 
stock to $50 and common to $1 per share 
with a simultaneous write-down of its 
list of securities to lower of cost or 
market. Its holdings as of September 
30, last would thereby undergo a change 
in valuation from $21.9 millions to $10.5 
millions, the major reduction taking 
place in its common stock portfolio with 
a shrinkage from $15.5 millions to $6.2 
millions. 

International Carriers Ltd. has notified 
the New York Stock Exchange of its 
intention to reduce the capital repre- 
sented by the outstanding shares to $5 
from $10 each. 


Dividend Reductions 
Continue 


When investors in common stocks had 
to take one dividend cut after the other, 
holders of the majority of investment 
trusts still were receiving their dividend 
checks. But with the depletion of 
reserve funds the final accounting had 
to come and currently dividend reduc- 
tions are the order of the day. American 
& Overseas Investing Corporation has 
deferred payment of $1.50 on its $6 
cumulative participating preferred, after 
the last distribution on this issue had 
been made last July 1. The American & 
Scottish Investment Company defaulted 
on its 5144 per cent debentures. National 
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Securities Investment Company deferred | 
payment of the usual $1.50 quarterly 
dividend on its 6 per cent cumulative 
preferred stock, on which the last dis- 
tribution was made on August 15. 
Standard Oil Trust Shares declared a 
semi-annual dividend of 18.69 cents as 
against 25 cents paid April 15 last. A 
similar reduction was announced by 
Trust Shares of America, which declared 
a distribution of 13.8 cents against 
16 cents paid last May 15. 
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New Jersey communities across the 
Hudson River. For the first nine months 
of the current year, however, preferred 
dividend requirements for the period 
were covered better than six times over 
by the $23.22 a share reported. The 
latter figure compares with $28.34 for the 
same period a year ago, and for the entire 
year of 1980, $40.79 was shown. Return 
of more normal business conditions will 
mean restoration of the road’s former 
high earning power, but even present 
results afford a generous dividend 
coverage. 


ASranparp Gas & Etectric, whose 
properties comprise one of the country’s 
largest public utility systems, has suf- 
fered a loss of only 3.2 per cent in gross 
revenues in the twelve months ended 
August 31, whereas total income declined 
only 3 per cent. Improvement in the 
oil situation should be directly reflected 
in company’s earnings. Eleven per cent 
of gross revenues in 1930 were derived 
from operations of subsidiary’s Deep 
Rock Oil properties, but actual net 
earnings from this source were negligible. 
Minority interests in the Standard Gas & 
Electric situation are being eliminated, 
and the entire system is being further 
consolidated in order to permit more 
economical operations. Per share earn- 
ings on the preferred stock have not risen 
in the same proportion as growth of 
actual net for the reason that the number 
of outstanding shares has been steadily 
expanded from year to year. Never- 
theless, earnings applicable to the $4 
preferred have averaged nearly five times 
dividend requirements on the _ issue 
during the past five years. 
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Westinghouse’s Earning 
Trend 


HE fact that orders received by West- 

ing house in the first nine months 
dropped off to $106 millions from $136 mil- 
lions last year does not discourage invest- 
ors from expressing their confidence in its 
future, reflected by the fact that steady 
increases are reported in the stockholder 
list. For each successive quarter since 
the beginning of 1930 there has been a 
steady increase in the number of share- 
holders with the majority having pur- 
chased ten shares or less. Although the 
small earnings reported in both the second 
and third quarters have not been able 
to offset the large deficit in the first 
quarter, the turn for the better has un- 
doubtedly been made, with net income 
for the latest three months amounting to 
$992,632 against $926,604 in the three 











months preceding and a loss of $2,885,945 
in the first quarter. 


Are you holding these 
chemical T 
stocks? 


Will they show more profits than rai/s? 
steels? sugars? etc., in the next bull 


market? 
Allied Chemical? Union Carbide? 
Monsanto? U. S. Ind. Alco.? 


Am. Agri. Chem.? 
Com. Solvents? 
Mathie. Alkali? 
Freeport Texas? 


Va. Car. Chem.? 
Davison Chem.? 
Westvaco Chlorine? 
Du Pont? 


Special Report on Chemical Stocks, of 
great value to all investors holding or think- 
ing of buying these stocks, has been pre- 
pared. Afewextra copies will be sent, free— 
as long as the supply lasts. Simply ask for 


“Special Chemical Stocks Report’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg. New York 
































NEILL-TYSON, INC. 


Investment and Trading Counsel 


366 Madison Ave., New York City 


Return this advertisement with your name and ad- 
dress and we will enter your subscription to our 
weekly bulletin, ‘‘The Trend of Stock Prices,’’ for 
one year. At the end of one month you have the 
option of cancelling, or remitting $15, the full sub- 
scription rate for 52 issues. F11-18 
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4 Arundel 7 


A half interest has been acquired by this 
company in the newly formed Arundel- 
Brooks Conerete Corporation which was 
organized recently to purchase waterfront 
property in Baltimore and build a plant to 
manufacture pre-mixed concrete. 


4 Columbia Pictures “3 


This motion picture producer has further 
strengthened its position by a contract 
withWarner Brothers to exhibit Columbia 
pictures in all Warner theaters. The 
agreement involving more than $2 mil- 
lions and production of 26 features and 
16 outdoor dramas, follows booking 
arrangements with Paramount, Fox and 
R.-K.-O. circuits, and with the Coopera- 
tive Theater Circuit of Michigan; the 
latter have a chain of 60 theaters. 


4 Cord Corp. — 


The Lycoming Motor affiliate of this 
holding company has closed a contract 
with the H. W. DeVoogt Boat Company 
of Holland, one of the largest of the 
Netherland shipyards, to supply all 
marine engines for its line of boats. 


4 De Forest Radio “—” 


Reports that De Forest has planned to 
discontinue the manufacture of radio 
tubes have been denied by the company’s 
vice-president, who points out that during 
recent months the plant at Passaic, New 
Jersey, has been operating steadily, turn- 
ing out a considerable volume of tubes for 
receiving sets to meet the more profitable 
orders on hand. 


4 Detroit Aircraft “>” 


The annual meeting of the stockholders 
of this company has been deferred to 
December 2, 1931, due to lack of quorum. 
At this meeting shareholders will vote on 
the plan of reorganization dividing the 
company into two separate units, one 
division devoted to the manufacture of 
lighter-than-air craft and the other to 
heavier-than-air. ° 


4 Ford of Canada a 


Canadian dealers have been told that new 
model Ford cars will not be available for 
distribution until after the first of the 
new year. This will give the distributors 
a period of several weeks to clean up 
inventories and reduce present stocks 
in order to make way for the new cars. 
While the new Ford will include a number 
of improvements, it is not expected to be 
a radical change from the present car. 


4 General Tire & Rubber os. i 


A new subsidiary has been formed to take. 


over the recently acquired assets of the 
Yale Tire & Rubber Company of New 
Haven, Conn. In the future all ‘‘ Yale” 
tires will be manufactured under the 
direction of the management of General 
Tire. 
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4Pilot Radio & Tube 


4 Tron Fireman — 


Sales have been holding up well but earn- 
ings have fallen off because of competi- 
tion and price cutting. The quarterly 
dividend last week was 15 cents, against 
40 cents three months ago, thus placing 
the stock on a 60-cent annual basis as 
compared with $1.60 a year heretofore. 


4 New York Steam —" 


So far this year this company has spent 
over $5 millions on new construction and 
it is believed that some new financing 
will be necessary early in 1932. Just 
what type of security will be issued has 
not been determined, but it is believed that 
bonds will be favored if the bond market 
is sufficiently improved by that time. 


— 
This company has taken advantage of 
depressed realty value to expand its plant 
facilities in Lawrence, Mass., in which its 
manufacturing operations were concen- 
trated some time ago. The property 
owned by Lawrence Factories, Inc., has 
been purchased for around $330,000. 
The original cost of this factory is said to 
have been between $8 millions and $10 
millions. 
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4 Rubinstein (Helena) "T 
An order to cease entering into contracts 
with dealers for resale of ‘‘ Helena Rubin- 
stein’’ cosmetics at prices fixed by com- 
pany has been issued by the Federal 
Trade Commission. This company has 
enjoyed rather stable earnings because 
of its dealer plan during a period of 
extreme competition, but with this 
eliminated the outlook for future earnings 
does not appear as promising. 


4Standard Oil of Indiana “B” 
By taking the initiative with regard to 
gasoline price advances in its territory, 
Standard Oil of Indiana has paved the 
way for a general price advance through- 
out the Middle West. This action comes 
as a corollary to the strength in crude 
oil prices throughout the mid-continent 
area and, if it holds, will be a helpful 
factor to the earnings of this company. 
Standard of Indiana began an active 
sales campaign in early October, so that 
the recent price advance should prove 
especially beneficial. 


4 United Verde Extension Sag 


The resumption of mining operations at 
this time is not warranted by the price of 








BURNS MASQUERADES AGAIN 


OR several years now, Julius G. 

Burns, alias Jules Burns, alias J. 
Burn, has been traced from lair to lair 
but by keeping a step.ahead of the sheriff 
he always turns up again under a new 
guise and with a new lure for the ‘‘get- 
rich-quick”’ sucker. And now it seems 
that he has turned up again behind a 
new mask, this. time in Wilmington, 
Delaware, where as the power behind the 
throne of one J. Stewart & Company, he 
sponsors the stock of Standard Television 
& Electric Corporation. 

No escapades are the exploits of Mr. 
Burns who was finally driven from New 
York City following various questionable 
connections with B. E. Allison & Com- 
pany, the Lionel Investors Service, the 
Wall Street Daily Horoscope, Inc., and 
a number of tipster sheets including Wall 
Street American, American Investor & 
Trader, and Daily Market Review. And 
in the wake of these endeavors lie bundle 
after bundle of worthless stock sold under 
names such as Equitable Oil Company, 
Ltd., United Electric Utilities, Blyn Shoe 
Company and American Controlled Oil 
Fields. More recently, this year in fact, 
he turned up in Chicago as the silent 
sponsor of Matthews & Company, which 
was finally closed following its manipula- 
tion of the stocks of May Radio & Tele- 
vision Corporation and Bahia Corpo- 
ration. 

Investigation reveals that this old hand 
at the game of dumping worthless shares 


on the gulible public is now applying 
himself to the activities of J. Stewart & 
Company, a new “investment” firm 
which was formed two short months ago. 
This company first sponsored U. S. Con- 
solidated Breweries of uncertain merit as 
its initial offering and then began the 
ballyhoo for the stock of the company 
which ‘‘has the opportunity to become 
the leader in the television industry.” 

The television stock represents none 
other than Standard Television & Electric 
Corporation, which you may not have 
heard of before because it was incorpor- 
ated in July. Its praises are sung lustily in 
Volume I, Number 1, of the ‘television 
edition” of a ‘“‘special number” of The 
New World which, in addition to a num- 
ber of very ethical purposes, is devoted 
to the ‘“‘upbuilding of the security busi- 
ness of J. Stewart & Company” with 
details pertaining to the issues sponsored 
and offered by J. Stewart & Company. 
In newspaper format, this six page sheet 
is blazoned with three to seven column 
headings and illustrated with the photo- 
graphs of Henry Ford, Charles T. Stein- 
metz, George Westinghouse, Alexander 
Graham Bell, Thomas Edison, Robert 
Fulton, Benjamin Franklin, and even 
the Statue of Liberty. However, it 
neglects to publish Burns’ picture s0 
readers may know the individual who is 
playing on their credulity. It is a prize 
among tipster sheets but it should not 
fool the wary. 
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copper, but will accomplish two things. 
First, unemployment will be relieved 
during the winter months, and, second, 
savings Will be effected from heavy main- 
tenance charges. Too long a suspension 
of mining operations would result in 
excessive and expensive underground 
repairs and could defer the opening of the 
mine at the time when operations became 
profitable. All copper produced in the 
immediate future will be held in reserve 
until prices for the red metal are more 
satisfactory. 
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to a neutral position, and public reception 
of forthcoming new models will afford a 
good basis for future changes of the indi- 
eator for tire and passenger car makers’ 
earnings. The oil situation is thoroughly 
outlined in the current issue (page 8) 
and on the basis of the conclusions drawn 
therein, the right hand indicator for this 
industry has been moved up to its present 
position. 

In expectation of better than seasonal 
improvement in general industry during 
coming months, the future indicators have 
been advanced in the case of the coppers, 
chemicals, and machinery and tools, and 
the “seasonal”? symbol has been removed 
from the merchandisers and _ utility 
pointers. It must be remembered that 
these changes do not indicate that any 
material improvement is looked for in 
fourth quarter earnings statements, but 
that the earnings gains should begin to 
make themselves apparent early in the 
new year. 

Steel operations have recently shown 
an upward tendency, and the companies 
this quarter will begin to derive the bene- 
fits of the October 1 wage reductions. It 
is possible that in this industry the third 
quarter will be found to have marked the 
low point in earnings, and the future 
indicator has been advanced one point in 
order to reflect the present situation as 
well as what the future appears to have 
in store. 


aae 
Market Valuations 


TRENGTH in the early part of the 

week of November 4-11 resulted in 
an enhancement of market values of $690 
millions, according to THE FINANCIAL 
Wortp Index presented on page 3. Rep- 
resenting the third week of successive 
gains, values have increased $5,960 mil- 
lions since the low point reached on 
October 5 and $1,913 millions since the 
first of the month, when the official New 
York Stock Exchange report established 
values at $34,247 millions for the 1,318,- 
586,847 shares listed. The average price 
of all listed shares on November 1 was 
$25.97 as compared with $24.55 on Octo- 
ber 1 and $27.52 a share for November 11. 
The official loan ratio at the start of the 
month was 2.33 per cent, a new low 
record, as predicted; the ratio has since 
gone lower, to 2.21 per cent, an unusually 
low figure, and denoting borrowings at a 
minimum and emphasizing the strong 
position maintained by shareholders. The 
increase in values was accomplished with 
only a very small turnover in the total 
listed shares for a monthly average rate 
of 3.87 per cent. 


NOVEMBER 18, 1931 











4 The firm of Bonham & Westendorf has 
been dissolved and reorganized under the 
name of Humphries & Westendorf. The 
partners of the new firm are Arthur G. 
Humphries, member of the New York 
Curb Exchange, Ernest Westendorf and 


John W. Schwegler. Office will be con- 
tinued at 19 Rector Street, New York. 


4 The F. C. Cornell Company, Inc., has 
opened offices at 61 Broadway, New York, 
to conduct a general investment business. 


4 Two new branch offices were opened 
last week. Hornblower & Weeks opened 
a branch in Philadelphia under the man- 
agement of Richard E. Norton; and 
Meeks, Burhans & Wiepert opened an 
office in New Haven, Conn., with Ralph 
C. Hillo as manager. 


4 Theodore B. Bleecker, Joseph F. Park, 
Jr., and Herbert E. Greene have or- 
ganized the investment firm of Bleecker, 
Park & Greene to specialize in unlisted 
securities. Offices of the new firm will be 
at 49 Wall Street, New York. 


4 Martin Weiss & Company have or- 
ganized a department to deal in foreign 
dollar bonds in connection with their 
regular business at 32 Broadway, New 
York. Edward L. Masbach will be in 
charge of the new department. 


4 Charles J. Raleigh and John F. Cogh- 
lan, formerly with Schuyler, Chadwick & 
Burnham, are now associated with 
Schmeltzer, Clifford & Company in their 
New York office at 1 Wall Street. 


4 Martin Perls is now connected with 
J. L. MeCormack & Company in their 
New York office at 39 Broadway. 


4 Otto V. Jensen, formerly with S. W. 
Straus & Company, has joined the firm of 
Seligman, Lubetkin, Stroock & Com- 
pany, members of the New York Real 
Estate Securities Exchange. 


4 James B. Porteus is now with Edgar 
Kenny & Company at 11 Broadway, 
New York. 


4 Ralph W. Proctor has joined Hardy & 
Company, members of the New York 
Stock Exchange, as manager of their 
United States Government securities de- 
partment. He is located at their New 
York office at 11 Broadway. 


4 Fred W. Ruble, formerly with J. M. 
Noyes & Company, is now associated 
with Paige, Smith & Remick at their 
New York office, 39 Broadway. 


4 Frank B. Hoyt, formerly wholesale 
manager of the New York Depositor 
Corporation, has become associated with 
Monahan, Schapiro & Company. 


4 T. Rowland Slingluff has joined the 
firm of G. M.-P. Murphy Company in 
their Baltimore office. 


A William H. Higgins, formerly with J. P. 
Morgan & Company, is now associated 
with Tooker & Company in their main 
office at 120 Broadway, New York. 


A Francis L. Maher, Jr., is now con- 
nected with Steindler & Preller of 11 














DIVIDENDS 








CParamount GPiclures 


PARAMOUNT PUBLIX CORPORATION 
NOTICE OF DECLARATION OF STOCK DIVIDEND 


PLEASE TAKE NOTICE that the 
Board of Directors has this day declared a 
dividend of 2%% in Common Stock of this 

orporation payable on December 31st, 
1931, to stockholders of record at the close 
of business on December 4th, 1931. This 
dividend entitles stockholders to receive 
one-fortieth (1/40th) of one (1) share of 
Common Stock for each one (1) share 
thereof held at the close of business on the 
record date. 

Stock certificates for full shares and scrip 
certificates, void after December 31st, 1936, 
for fractional rights to receive full shares, of 
Common Stock of the Corporation in pay- 
ment of this dividend will be mailed on or 
about December 31st, 1931. 


ELEK JOHN LUDVIGH, 
November 9th, 1931 Secretary 











indiana Service 
Corporation 
Notice of Dividends 


The Board of Directors of the 
Indiana Service Corporation has 
declared the following regular 
quarterly dividends: 

One and three-quarters per 
cent (1%%) on each share of the 
outstanding seven per cent (7%) 
Preferred Stock. 

One and one-half per cent (142%) 
on each share of the outstanding 
six per cent (6%) Preferred Stock. 

The above dividends are payable 
December 1, 1931, to stockholders 
of record November 14, 1931. 


FREDERICK H. SCHMIDT, 
Secretary. 
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Monongahela West Penn 
Public Service Company | | 


NOTICE OF DIVIDEND 


The Board of Directors of the Monon- 
gahela West Penn Public Service Com- 
pany has declared quarterly dividend 
No. 34 of one and three-quarters per 
cent (4334¢ per share) upon the 7% 
Cumulative Preferred Stock, for the quar- 
ter ending December 31, 1931, payable 
January 1, 1932, to stockholders of rec- 
or _—- close of business December 





S. E. Miter, Secretary. 





























November 9th, 1931 

The Board of Directors has declared a quarterly 

dividend of 134% on the Preferred Stock of this 

Company, payable onthe 15thday of December, 

1931, to Stockholders of record at the close of 

business on the 28th day of November, 1931. 
Checks will be mailed. 

DAVID BERNSTEIN, 
Vice-President & Treasurer. 








Broadway, New York, in charge of their 
public utility preferred stock department. 


4 George Warner, formerly of F. L. Pute 
man & Company, in Hartford, Conn., is 
with the Van Strum Financial Service as 
representative in western Massachusetts. 
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A AVERAGE STOCK PRICES 1931 1930 
Nov.10 Nov.2 Oct. 27 Nov. 11 
| eee 66.30 61.80 61.40 120.46 
Eeumrials.......6..s 54.90 -. 48.80 47.90 104.90 
SS SS ee 51.05 47.65 46.95 102.08 
A& FEDERAL RESERVE REPORTS, MEMBER he _— 
(000,000’s omitted) Nov.4 Oct.28 Nov.5 
Deposits—New York City......... $6,358 $6,522 $7,334 
Deposits—Outside New York City. 12,411 12,446 14,113 
Loans on Securities—N.Y.C...... 2,287 2,305 3,535 
Loans on Sec.—Outside N. Y.C.... 3,580 3,592 4,550 
tInvestments—New York City...... 1,039 1,052 1,164 
{Investments—Outside N. Y.C..... 2,490 2,515 2,498 
- Total loans and discounts.......... 13,510 13,521 16,806 
Total net demand deposits......... 12,343 12,449 13,829 
Total time deposits..... 6 leis wie ; 6,297 6,358 7,547 
yOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1931 1930 
: (000,000’s omitted) Oct.31 Oct.24 Nov.1 
New York Olty........<< cecccccse§ $3,710 $3,698 $4,556 
Outside of New York City........ ° 2,158 2,420 3,246 
1931 1930 
A MISCELLANEOUS Nov. 5 Oct.28 Nov.6 
Total brokers’ loans (000,000)...... $849 $869 $2,454 
Federal reserve ratio‘(System)..... - 61.5% 59.9% 81.8% 
Federal reserve ratio (N. Y.)...... - 68.7% 67.1% 850% 
1931 1930 
‘ Oct. 31 Oct. 24 Nov. 1 
Total car loadings............ 740,363 769,673 934,715 
1931 1930 
Daily Av. Crude Oil Prod. Nov. 7 Oct. 31 Nov. 8 
Uo ee eee ee 2,456,800 2,431,250 2,297,250 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par Nov. 10 Nov. il , Nov. 10 Novy. 11 
$4.86% England.....$3.7914 $4.85 %1Q6 |§Wheat. ..$0.63% $0.70 % 
3.92, ‘France...... 3.93 3.92 46 1 eee |} ae 
C28 BOW... 5.16% 5.23 % Flour.... 5.10 4.55 
13.90 Belgium*... .13.95 13.94 Coffee..... .06 .07 % 
23.82 Germany... .23.54 23.81 % Sugar.... .045 .0475 
14.069 Austria...... 14.00 14.12 eee 15.76 18.76 
40.20 Holland..... 40.29 40.24% Steel..... 29.00 31.00 
26.80 Denmark 21.59 26.74% Lead... . -0405 051 
26.80 Norway..... 21.49 26.74 % Copper.. 07 09% 
26.80 Sweden..... 21.59 26.80 % Zinc..... -0320 .0437 
49.85 Japan.......49.12 49.62 Bs sos ae 2370 -2512 
42,45 Argentinas. .25.93 34.43 Cotton... .067 11 
#12.00 Brazilf...... 5.95 10.72 Ll =e 2.32% 
Th) go: ee 12.12 12.06 Rubber.. .0466 0882 
1.00 Can. Dollar. .90.25 100.09 Gasoline.. .123 123 





*Belga. {Paper Peso. tPaper Milreis. §December futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month 


Week Ended Same 


Oct 24 week Change 
EASTERN DISTRICT 1931 1930 % 
ee a 45,470 57,978 —21.6 
Chesapeake & Ohio.............. 33,138 39,107 —15.2 
Cleve., Cinn., Chicago & St. L..... 21,145 27,135 —22.0 
Delaware & Hudson.............. 15,759 19,037 —17.2 
Delaware, Lackawanna & West.... 19,679 21,380 — 7.9 
| | fae Sign phe ea ae eee 31,423 35,921 —12.5 
Norfolk & Western............... 25,758 28,264 — 8.8 
N. Y., New Haven & Hartford..... 28,164 30,708 — 8.2 
DOW TORK COREL... ... oo... cscaes 57,442 70,527 —18.4 
N. Y., Chicago & St. Louis........ 15,052 18,807 —19.8 
I sn wing bic oh ou ies ots 120,684 144,066 —16.1 
Pere Marquette.......- ee een a 10,742 13,101 —17.9 
eon i. sak eh wae ee . 37,857 43,483 —12.9 
Werth DIaryiaNG ...... ....00cccce0ce 8,155 8,937 — 8.7 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 13,665 19,065 —28.3 
OS eS ear 36,456 44,062 —17.2 
Louisville & Nashville............ 24,213 32,787 —26.2 
Seaboard Air Line............... 11,611 16,051 —27.7 
Southern Ry. System............. 37,260 44,282 —15.8 
NORTHWEST DISTRICT 
Chicago & Great Western......... 6,514 7,306 —10.7 
Chi., Milw., St. Paul & Pacific..... 30,365 37,734 —19.5 
Chicago & North Western ........ 38,576 50,072 —22.8 
eee 15,522 22,047 —29.5 
I ew cow wae 14,791 19,497 —23.0 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 32,775 41,882 —21.7 
Chicago, a & Quincy..... 29,566 38,722 —23.6 
Chicago, Rock Island & Pacific.... 24,493 28,584 —14.3 
Chicago & Eastern Illinois........ 5,642 7,061 —20.0 
Denver & Rio Grande Western.... 7,274 10,301 —29.2 
Southern Pacific......... a ee 22,307 32,197 —27.9 
i” > | Sa ae = 29,346 38,362 —23.5 
Le 3,767 5,230 —28.6 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 4,002 5,151 —22.1 
Missouri-Kansas-Texas........... 8,960 10,789 —17.0 
ES IN ooo one ow ad oR © 28,866 34,654 —16.5 
St. Louis-San Francisco........... 14,774 18,151 —19.0 
St. Louis-Southwestern........... 4,700 5,422 —13.3 
(OS eee 8,961 10,082 —11.0 


(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y- 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply 
with any circumstances and ideas for future income. A copy may 

had on request. 


UNITED CORPORATION—A survey of that company, issued by a 


peamnnans firm, members of the New York Stock Exchange, may be 
ad on request. 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed but inclusive sum : 
of important events of the previous week affecting the financial and 
commercial worlds.. Busy people will appreciate this efficient way 
of keeping posted with expenditure of little valuable time. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter. 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


CATALOGS THAT SELL—Here is a booklet issued by one of the 
largest manufacturers of business equipment which shows — 
the difference between catalogs that merely present products for t 
prospect's consideration and catalogs that are salesmen in themselves, 


A copy will be sent only to business executives who request it 
on their stationery. : 


STOCKS AROUND $15—A list of stocks now selling around $15 per 
share, showing also earnings and outlook, has been prepared by a 
member of the New York Stock Exchange. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition, 


as well as general sound methods for income and profit building, are 
pointed out. 


FINANCING PUBLIC WORKS WITH ECONOMY—A 20-page 
booklet, issued by one of the largest and best-known firms of invest- 
ment bankers, explains the advantages of State financing and owner- 
ship of toll bridges. Copy on request. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 


treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


SOME FINANCIAL FACTS—Is the title of a St-pame booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System, 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance ompennes, which explains the advantages of annuities and the 


income obtainable therefrom. Of particular interest to men and 
women over fifty. 


NATIONAL STEEL CORPORATION—One of the largest invest- 
ment banking houses in the United States has just issued an interest- 


ing booklet which describes attractively this outstanding industrial 
enterprise. 


STEWART-WARNER CORP.—The latest financial report, together 
with a description of the parent company and three subsidiaries 
each a leader in its field, will be sent on request. 


THE STORY OF VITA-FRESH—Is a new booklet that describes 
the latest research achievement of General Foods Corporation—é 
complete solution to the problem of coffee freshness. This booklet 
is of interest not only to the coffee drinker, but to the investor, as well. 


THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summary of 
business and financial conditions in the United States and of condi- 


‘ tions abroad. It will be mailed to business executives who request 
it on business stationery. 


HOW TO JUDGE A FIXED INVESTMENT TRUST—Ten con- 


venient yardsticks for the investor are described in .this leaftet. 
Among the topics treated are adequacy of diversification, stability 
of trustee, elimination of deteriorated securities, disadvantages ° 


reserve fund and other vital points the investor should consider. 
Available upon request. : 


ODD LOTS—-A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


BOND AND SHARE UNITS—Possibilities of increasing income 
through investment in the securities of small loan banks are described 
in a circular, a copy of which may be had on request. 





an Seeman a 


—— 





THE FINANCIAL WORLD. 











—— = a= 


——oIw 


ws 


_ ee Ons 














_— ; ee 














Many Investors Overlook This 
Important Fact— 


that it is absolutely necessary to keep thor- 
oughly informed on investment facts and 
principles through unbiased and reliable sources. 
In the past ten years millions have lost their 
sayings because of investment ignorance. The 
average investor lacks the time to wade through 
the vast amount of financial information pub- 
lished in the newspapers and, therefore, misses 
many very important points that are necessary 
to success as an investor. 


Are you aware that for 29 years thousands 
of successful investors have saved themselves 
a vast amount of time and money by keeping 
thoroughly informed in a few hours each week 
through the leading investment publication 
in this country—Tue Financia, Wor.tp? 


The editors and analysts on the staff of 
Tue Financiat Wortp do for the average in- 
vestor what he would like to do for himself 
if he had the experience and the time. They 
select from the Gaataeine mass of financial 
facts and figures the salient features that are 
indispensable to even a moderate measure of 
success in handling one’s funds. The investor 
is also given instruction on basic investment 
principles and how to form a balanced invest- 
ment program. 


In each weekly issue of Tue Financiau 
Wor p the investor receives, in a boiled down 
form, the cream of the financial, business and 
investment data of the past week, together with 
painstaking analyses and surveys that are un- 
surpassed for their clear thinking and grasp of 
important fundamentals. Unbiased security rec- 
ommendations are also given in each number. 


But, remember that a subscriber for Tue 
FinanciaL Wor tp receives far more than the 
weekly issues of THe Financtat Worx, with 


their many informative and time saving fea- 
tures. Each subscriber receives free each month 
a monthly stock data and rating book which 
contains, in a compact form for ready reference, 
a great amount of vital information about 
1,350 leading stocks on the New York Stock 
Exchange and New York Curb. 


Many investors consider our monthly investor’s 
reference book fully as valuable as Toe Finan- 
c1aL Wor tp itself. This monthly guide enables 
you to find immediately the essential facts about 
1,350 leading stocks. Some of the points cov- 
ered are: 


Earnings per share for each of the past two years; 
Average earnings per share for the past five years; 
Latest reported earnings for the current year, com- 
pared with the same period one year ago; Our latest 
rating of A, B, C or D for each stock; A brief com- 
ment outlining such important points as probable 
dividend changes, business outlook, etc.; Number 
of shares outstanding, funded debt, dividend rate 
and many other points that come up almost daily 
in connection with the stocks in which you are in- 
terested. 


To round out our Threefold Investment Serv- 
ice to investors we give, besides THe Finan- 
c1aL Wortp each week and the Independent 
Appraisals of Listed Stocks each month, the 
privilege to each subscriber of submitting 
several inquiries each month in regard to 
securities about which he is in doubt whether 
to buy, hold or sell. Definite replies are given 
as to what should be done, with brief reasons 
for the advice given. A subscription for Tue 
FinanciaL Wor~p at only $10 per year is always 
a good investment but especially so now, when 
we are able to offer you besides the three regular 
features, several additional advantages. (Note 
coupon below.) 








THIS SPECIAL OFFER TO INVESTORS EXPIRES DECEMBER 15TH 








Uf you are already a subscriber, please show this to a friend} N-18 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
Here is my check for $10 in full payment of the following special offer: 


fa} 52 weekly issues of The Financial World {Canadian and Foreign Postage, $2 extra}. 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks”—an indispensable manual full of vital 


investment data and ratings. 


{c} Free privilege of writing for adyice several times each month by enclosing a stamped, self-addressed envelope 
with each inquiry. {Each inquiry must be confined to a single security. 


{d} Reprint of the recent article entitled “Leaders of the Recovery.” This includes your selection of the 25 Probable 
Leaders of the Next Major Upward Movement, together with special group of five for small investors. 


fe} Reprints of “Sound Investment Rules,” “Investor—Know Yourself” and ‘“‘10 Don’ts for Investors.” 











THE SCHWEINLER PRESS, NEW YORK 
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MORALE 


It wins wars. 
It beats depressions. 
It lays the firm foundations for prosperity. 


America is engaged in a mighty enterprise 
of morale building. In one month—October 
19th to November 25th—every city and town 
in the land will raise the funds that will be 
necessary to banish from its borders the fear of 
hunger and cold. 


Just one month, and our biggest job will 
be over. Just one month, and we shall have 
met the worst threat the Depression can offer; 
and we shall have won! 


You can help. Give to the funds that 
your community is raising. Give generously. 


Feel the thrill that comes with victory. 


Go forward with America to the better days 
ahead. | 


The President’s Organization on Unemployment Relief 


Committee on Mobilization of Relief Resources 





Chairman 
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The President’s Organization on Unemployment Relief is non-political and non-sectarian. Its purpose ts to aid local 


welfare and relief agencies everywhere to provide for local needs. 


this advertisement, have been furnished to the Committee without cost. 


All facilities for the nation wide program, including. 











